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FINANCIAL HIGHLIGHTS

The Company and its subsidiaries
(collectively the “Group”) recorded
a turnover of approximately
RMB42,975,000 for the three months
ended 31 March 2019, representing
a decrease of approximately 43.8% as
compared with the corresponding period
in 2018.

Profit attributable to owners of
the Company for the three months
ended 31 March 2019 amounted
to approximately RMB18,379,000,
representing a decrease of approximately
16.0% as compared to approximately
RMB21,891,000 for the corresponding
period in 2018.

Basic earnings per share of the Company
for the three months ended 31 March
2019 amounted to RMB1.06 cents
(2018: RMB1.26 cents).

The board of Directors (the “Board”) does
not declare the payment of an interim
dividend for the three months ended 31
March 2019.
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FIRST QUARTERLY RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for
the three months ended 31 March 2019 together
with the comparative unaudited figures for the
corresponding period in 2018 as follows: I

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

For the three months ended 31 March 2019

F—FTEHEE
EEEMAEMAEREBEZ =
— W EFE=B=1+t—BL=EBEW
AREZEPREESEE  ER-E
— N\EEHNAREEZLREZM

FHHRFSEERER

BEr—FE—-NF=HA=+—HIt=

164
Three months ended 31 March
BE=-A=t-HIL=@EA
2019 2018
—E-NE ZE-N\F
(Unaudited) (Unaudited)
(REEER) (REBER)
Notes RMB'000 RMB’000
izt AR¥T ARET T
Revenue g 3 42,975 76,509
Other income/(expense), net Ht A/ (BX%)FE 3 2,033 668
Employee benefit expenses EERAFX (13,217) (18,597)
Administrative expenses THEX (12,615) (17,053)
Fair value changes in financial assets RN FEFTABEH
at fair value through profit or loss SREELTESZD 11,521 -
Equity-settled share-based DEREERDAER
payments PANE: (928) (4,533)

Finance costs B A 4 (2,597) (4,189)
Profit before income tax expense BRATEB B AR R 5 21,172 32,805
Income tax expense Pri8%im X 6 (5,873) (13,431)
Profit for the period R A 21,299 19,374
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Three months ended 31 March
BE=-A=t-HIL=@EA

2019 2018
—E-hEF —E-N\E
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB'000 RMB’000
Mzt AR®T R ARBT T
Other comprehensive income Hib2EK
ltems that may be reclassified HEATRENIESE
subsequently to profit or loss: BRWNER
- Exchange differences on - BN EBBREN
translating foreign operations B E5E 2,733 4,084
Total comprehensive income for the period 58/ 2 T Y 35 44 48 24,032 23,458
Profit for the period attributable to: UM EEERERT
Owners of the Company ARBEEA 18,379 21,891
Non-controlling interests R 2,920 (2,517)
21,299 19,374
Total comprehensive income NTMEEHAZE
for the period attributable to: W
Owners of the Company iN/NEIE 2= DN 21,112 25,975
Non-controlling interests FERER 2,920 (2,517)
24,032 23,458
Earnings per share ZRER 8
~ Basic (RMB cents) -BEER(AR%S) 1.06 1.26
- Diluted (RMB cents) -#E5(AR%E7) 1.06 1.26

First Quarterl



NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FIRST QUARTERLY RESULTS

1.

4

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman Islands. The principal place of business
of the Company is located at Room 801A and
807B, 8/F., Tsim Sha Tsui Centre, 66 Mody
Road, Tsim Sha Tsui, Kowloon, Hong Kong. The
Company’s shares (“Shares”) have been listed
on the GEM of the Stock Exchange since 7 May
2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation
of financial services platforms, provision of
entrusted loan, pawn loan and other loan services,
financial consultation services, and finance lease
and factoring services mainly in the People’s
Republic of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British
Virgin Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”), and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™).

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2018.

All HKFRSs effective for the accounting periods
commencing from 1 January 2019 and relevant
to the Group, have been adopted by the Group
in the preparation of the unaudited condensed
consolidated results. The adoption of these new
and revised HKFRSs did not result in significant
changes to the Group’s results and financial
position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group. have been
eliminated on consolidation.

First Quarterl
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases and related
interpretations. The new standard introduces a
single accounting model for lessees. For lessees
the distinction between operating and finance
leases is removed and lessees will recognise right-
of-use assets and lease liabilities for all leases
(with optional exemptions for short-term leases
and leases of low value assets). HKFRS 16 carries
forward the accounting requirements for lessors
in HKAS 17 substantially unchanged. Lessors will
therefore continue to classify leases as operating
or financing leases.

HKFRS 16 is effective for annual periods
beginning on or after 1 January 2019. The Group
applies the simplified transition approach and will
not restate comparative amounts for the year prior
to first adoption.

Based on a preliminary assessment, the standard
will affect primarily the accounting for the Group’s
operating leases. The Group’s office leases are
currently classified as operating leases and the
lease payments are recognised as an expense on
a straight-line basis over the lease term. Under
HKFRS 16 the Group needs to recognise and
measure a liability at the present value of the
future minimum lease payments and recognise a
corresponding right-of-use asset for these leases.
The interest expense on the lease liability and
depreciation on the right-of-use asset will be
recognised in profit or loss. The Group’s assets
and liabilities will increase and the timing of
expense recognition will also be impacted as a
result.
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REVENUE AND OTHER INCOME/(EXPENSE), 3. WEREMB A (BIX) B
NET

W (FAAREBENE ) ER
BHFZEBENWKA -BE=A
Revenue and other income for the three months =t+T—BLE=@EANWKGEREM
ended 31 March are as follows: WA :

Revenue, which is also the Group’s turnover,
represents the income from its principal activities.

Three months ended

M First Quarterl

31 March
BEZE=A=1+—H
=18 A
2019 2018
—E-hF —ZE-N\F
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
RMB’000 RMB’000
AR¥T ARET T
Revenue g
Investment income from EBREREBEE
investments in property i ESAEIENE!
development projects through MIREWA
limited partnerships 22,965 50,000
Financial consultation services B 75 e 5 AR A WL A
income 10,675 22,291
Platform services income F A RBWA 7,696 3,132
Interest income FE W A 1,331 422
Finance lease services income mEEEREWA 308 664
42,975 76,509
Other income/(expense), net Ht A (B X%) F5
Bank interest income IRITR B WA 428 19
Interest income from investments RE R E U A 945 639
Other income H A X 660 10
2,033 668




4, FINANCE COSTS 4, B 7 B AR
Three months ended
31 March
BZ=H=1+—H
IF={@A
2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REEER) (REEERZ)
RMB’000 RMB’000
ARET T AREET T
Effective interest on convertible ~ AR ES EK
bonds HE - 3,940
Effective interest on corporate UNCIREE- 31
bonds HE 1,562 —
Interest on bank borrowings RITERAE 760 249
Interest on lease liabilities HEESEFE 275 -
2,597 4,189
5. PROFIT BEFORE INCOME TAX EXPENSE 5. BRET SR B AR R
Profit before income tax expense is arrived at after BRATSHLBE A a A Ty &SR,
charging/(crediting): (FTA) THIRIERER
Three months ended
31 March
BEZ=H=1+—H
IE={@A
2019 2018
—E-NF —E-NF
(Unaudited) (Unaudited)
(REEEZ) (REEERZ)
RMB’000 RMB’000
ARET AREF T
Auditor’s remuneration e R & 221 345
Depreciation of property, Y - BERZE
plant and equipment e 368 559
Depreciation of leasehold assets fHEEBETE 1,467 -
Fair value changes in financial BEAFEFAERZRN
assets at FVTPL tREEATEEZY (11,521) -
Amortisation of intangible assets = & &= # 4 825 825
Employee benefit expenses EERAMFHX (B
including directors’ remuneration EZEHE)
Salaries and wages HekIE 11,119 16,150
Pension scheme contributions EBREFTEIMHERR
— Defined contribution plans —~ EREHAETE 2,098 2,447
13,217 18,597
Equity-settled share-based UREGHEERDAER
payment expense 2 REX 928 4,533
Operating lease charges in respect ¥ ¥ & EHEHX
of properties 229 1,957
8 Flying Financial Service Holdings Limited EB< @REIZERERA T
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INCOME TAX EXPENSE

FreBim

Three months ended

31 March
BEZ=H=+—H
IF={@A
2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REEX) (REEZX)
RMB’000 RMB’'000
AR%T T AREF T
PRC Enterprise Income Tax PR TSR
— Current period —ZNHARS 6,079 13,910
— Prior years - BEFE - (273)
Hong Kong Profits Tax BEBNEH
— Current period — 7= A - 4
6,079 13,637
Deferred tax IEFERH 1E (206) (206)
5,873 13,431

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT”) arising from
the PRC for the period was calculated at 25%
(2018: 25%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be the
total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of -offsetting any
accumulated tax losses.

First Quarterl
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INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is calculated at 16.5%
(2018: 16.5%) on the estimated assessable
profits for the period. No provision for Hong Kong
Profits Tax has been made as the Group did not
have assessable profits during the three months
ended 31 March 2019 (2018: nil).

DIVIDENDS

The Board resolved not to declare an interim
dividend for the three months ended 31 March
2019 (2018: nil).

EARNINGS PER SHARE

(a) Basic earnings per share

The calculations of basic earnings per
share for the three months ended 31
March 2019 is based on the profit
attributable to owners of the Company of
approximately RMB18,379,000 (2018:
RMB21,891,000) and the weighted
average number of approximately
1,731,433,000 (2018: 1,731,433,000)
ordinary shares during the three months
ended 31 March 2019.
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8.

EARNINGS PER SHARE (Continued)
(b)

Diluted earnings per share

The Company has two categories of dilutive
potential ordinary shares: convertible
bonds and share options. For the purposes
of calculation of the diluted earnings per
share, the convertible bonds are assumed
to have been converted into ordinary
shares, and the net profit is adjusted to
eliminate the interest expense less the tax
effect. For the share options, the number
of shares that would have been issued
assuming the exercise of the share options
less the number of shares that could have
been issued at fair value (determined as
the average market price per share for
the period) for the same total proceeds
is the number of shares issued for no
consideration. The resulting number of
shares issued for no consideration is
included in the weighted average number
of ordinary shares as the denominator for
calculating diluted earnings per share.

The actual computation of diluted earnings
per share has not taken into account the
conversion of the Company’s outstanding
convertible bonds since to do so would
result in an increase in profit per share.
The diluted earnings per share is same
as basic earnings per share for the three
months ended 31 March 2019 and 2018
as the shares issuable in respect of the
outstanding share options have an anti-
dilutive effect on the basic earnings per
share.

First Quarterl
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9. UNAUDITED CONSOLIDATED STATEMENTS 9. AEERGERBRZDR
OF CHANGES IN EQUITY

Nor-

controlling Total

Atributable tothe owners of the Company interest equity
FER

KAAREAER BE EEER

Fairvale ~ Available-
Convertble ~ through other forsale

Share honds  comprehiensive ~financial
Share Share Merger Stattoy  Exchange option ity income assels Retained Dividend
capital remium Tesene Tesene Tesene resene Tesene Tesene resene camings progosed Total
#A7E
AR
TER AftHE

g g U g
BE BARE  ABEE O ¥RME  ENEE 8% WESE 88 BE  REM0 mmR: s
RMB000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB000 RMB'000 RMB1000 RVB000 RMB'000 RMB000 RMB'000
ABBIE  ABBTR ABMYR ABRTR ABMTR ABMTE ARMTR ARMTE ARMYR ABRTR ARMTR ARMTE ARMTR ARETR

Futreteemontts ~ BE-E-AF=f
ended 31 Mach 2019 =F-Rit=BA

At lanuary 2019 W-E-nE-5-8 142,004 217,853 116,659 51,199 6815 3039 - 4 - 869,111 - 1436064 3001 1473165
Proftfortheperiod ~ ERIEA| - - - - - - - - - 18319 - 18319 200 2299
Bchnge difeences  SHEHAEN

ontransting EXZE

foreign operation - - - - 21 - - - - - - 213 - 213

Totdcompretensie. R EHALE

income for the period - - - - 218 - - - - 18319 - 21,112 290 24032
Fouitysetled sharebased N EREERAE
transactions Ll - - - - - 91 - - - - - 916 - 916

M3IMech 2019 RoE-RE
Zp=t-f 142,004 217,853 116,659 51,199 9548 32,955 - 34 - 887490 - 1458092 Q01 14%113

forthetieemontrs  BEZE-N\E=F
ended 31 Mach 2018 =F-Rit=BA

At 1 January 2018 RIE-NE-A-B 12004 2783 116,659 48,048 (179) 21367 5316 - 810 27198 29313 89143 4150 900,693
Proftfor the period BhiA - - - - E - - - - 21,891 - 21,891 (2517) 19374
Bchenge diffences  SAERAEN

onfranslaing EEE

forelgn operaion - - - - 4084 - - - - - - 4084 - 4,084

Totd comprehensie A2 EREEE

income for the period - - - - 4084 - = - - 21,891 - 25975 [2510) 23458
Equity<etted share-hased HBREERAE
fransactions SR - - - - - 453 % - . L - 453 - 153

At 31 March 2018 HZE-NE
Zh=1-8 142004 217853 116659 18048 3909 31899 5316 - 810 293839 2313 889650 9033 98683
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is an experienced financial services
provider with expertise in designing and offering
different financial products for its customers.
The Group’s customers included small property
developers or entities with land parcels looking
for financing to fund their development projects.
With the Group’s capital base, solid experience
and network in the financial services market
and its knowledge accumulated over the years
over the operating environment of the property
development market, the Group expanded
its business from “financing of property
development projects” into “investment in
property development projects” in 2015, and
since then, the property investment segment
became one of the key business segments of
the Group. In this segment, the Group, as fund
provider (equity financing) and also as provider of
financial consultation services, partners with other
investors and business operators with expertise in
real estate development to form joint ventures to
undertake property development projects.

The business expansion in 2015 into “investment
in property development projects” broadened the
Group’s business and realised the concept of a
“combination of investment and financing (X &t
& & —)". The investment business could offer
the Group a higher annualised return and greater
security over its investment and financing as
compared to traditional financial products.

First Quarterl
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The Group adhered to its business strategy of
providing loan and making investment, with
the core importance to maintain the security of
principal. The Group focused mainly on corporate
customers and selected leading partners to
work with. Positioning as a real estate financial
service provider, it is fortunate for the Group to
be consistently able to cooperate with leading
partners and to maintain a prudent business
strategy despite the changes in macroeconomic
environment. As at 31 March 2019, we had 22
investment projects, including 5 projects that
the Group had withdrawn as completion. We paid
more attention to the development of pipeline
projects in order to remain resilient during the
consolidation of the real estate market in China.
On the other hand, our financial service platform
focused on the development of upstream and
downstream business of the real estate business
chain through the establishment of a fin-tech
platform. In accordance with government policy,
we provided loans to support the supply side of
real economy and the consumer financing sector.

Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the
Group’s financial solution provider business
leveraging on its experience in the financial
services industry and also its understanding of the
operational environment of the real estate industry
via provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.
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The Group invests in property development
projects with potential, and also with both risk and
return which the Group considers acceptable and
also beneficial to the Group and its shareholders
as a whole. The Group would consider its cashflow
and financial position before deciding whether
it will invest into any project or the size of the
investment of the Group in any particular project
irrespective of the intended return of the relevant
project, in order to retain sufficient cashflow
for the Group’s general operating and business
development purposes and also to allow a balance
allocation of the Group’s resources to retain
sufficient cashflow for the development of the
Group’s business in its other segments, as the
Group would require capital for funding its loans
and other financial solutions to be provided to
customers.

Investment in property development projects is
our main source of revenue. As at the date of
this report, most of the property development
projects which the Group has invested in are
located in Shenzhen and Dongguan city; both of
them are cities in the Greater Bay Area and are
expected to experience strong growth in gross
domestic product in the years ahead. The other
investments projects of the Group are also located
in Guangdong and other provinces, the economies
of which are also expected to grow. In light of the
locations of the property development projects,
the Group believes that these projects could
generate stable and fair returns to the Group in the
years ahead. As at 31 March 2019, the fair value
of investment in property development held by
the Group amounted to approximately RMB1,185
million,

First Quarterl
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Fin-Tech Platform

Our financial management service platform, “[E&
I ® " was launched in 2018 to provide banking
and deposit management services. It has operated
in compliance with the requirements of the
regulatory department. Moreover, Tencent Cloud
has been introduced to the platform. We have risk
control module to prevent corporate customers
from duplicate borrowing and to identify fraud and
tax payment pattern and development data. For
individual customers, we used big data technology
such as face recognition, bio-detection and credit
rating to prevent deception. The overall risk
control has been enhanced.

Provision of loan services, financial consultation
services, finance lease and factoring services

Under these two business segments, the Group
provides short-term and long-term financial
consultation services, entrusted loans, pawn
loans and other loans to borrowers and financial
institutions. The Group also provides long-term
finance lease and short-term factoring services.
The Group tailored different types of financial
products for its customers depending on their
individual circumstances and funding needs
in order to resolve the financing needs of the
customers.
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Internal Control

To cope the expanding business, the Group should
strengthen its internal control. During the period
under review, the Group continued to streamline
its business operation and to improve its rules and
regulations after assessment and supervision of
the internal control of various business segments.
Our internal control system was improved through
remedial measures for the loopholes found during
our inspection.

In general, the real estate market was under
higher pressure of the austerity measures and
the significant impact of cyclical downtrend.
However, the Group managed to maintain its
stable development by leveraging its strong
cooperation with leading property developers in
China amid the unfavorable environment. The
Group’s remarkable achievement was a result of
the dedication of all its staff members.

First Quarterl
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FINANCIAL REVIEW
Revenue

For the three months ended 31 March 2019,
the Group recorded a turnover of approximately
RMB43.0 million, representing a decrease
of approximately 43.8% from approximately
RMB76.5 million for the corresponding period
of last year, primarily due to the effects of
development progress of property projects and
sales cycle. Profit margin for the year attributable
to the owners of the Company increased
approximately 42.8% for the year under review
as compared to approximately 28.6% for the
corresponding period of last year. Increase in
profit margin was mainly contributed by the
fair value change of the investments of property
development projects held by the Group and
tightening cost control during the period under
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A3.0BEBT  REFRAHBAARE
76.5 BB TRRYA43.8% &5
BAOETEZIEENEBERE
ERHEHERBHNEE -DEFRA
AAREEAERLMFEFERNBERAEL
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In terms of revenue breakdown, revenue from UK ABBAR - [3] B8 5 X B 75 8 RS AR
financial consultation services for the year under W AEEHNAREE10.7BE T
review amounted to approximately RMB10.7  T#&52.1% c RENYHEEEIE
million, representing a decrease of approximately BRANABARK23.0BE T
52.1%, while revenue from investment in TERH54.1% - R R F AW
property development projects was approximately AXNABAR¥7I7TEERT LHY
RMB23.0 million, representing a decrease of  145.7% - BIEEEARN » BENEHE
approximately 54.1%. Revenue from financial B - SREEHEEX£E E&E
service platforms amounted to approximately FHERMEHERFRERBERALS
RMB7.7 million, representing an increase of AR¥O03BHET  F##H53.6% °
approximately 145.7%. Revenue from finance

leasing and factoring services, which involved

direct leasing business and sale and leaseback

that focused on the real estate construction

sector, amounted to approximately RMBO.3

million for the period under review, representing a

drop of approximately 53.6%.

Revenue Breakdown

WA BR A

3.8%

24.9% 53.4%
B Investment in property development projects Financial consultation services
REREREREAH B TS AR AR A%
B Financial service platforms M Others
TR & Hih

M First Quarterl



Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 38.0%
to RMB2.6 million from RMB4.2 million for the
corresponding period of last year, which mainly
comprised the redemption of the convertible
bonds in 2018.

Other Income/(Expense), Net

The Group’s other income/(expense), net mainly
comprised bank interests, and investment
income.

Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and
marketing and advertising fees. In the period
under review, administrative and employee
benefit expenses of the Group decreased by
approximately 27.5% to approximately RMB25.8
million, which was due to the tightened control of
relevant expenses.

Fair Value Changes in Financial Assets

Investments in the property development projects
through limited partnerships and the assets-
backed securities of the Group are stated at fair
value and classified as financial assets at fair
value through profit or loss. The changes in fair
values of approximately RMB11.5 million mainly
represented fair value gain of the investments
in the property development projects during the
period under review.
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Profit Attributable to the Owners of the Company

During the period under review, profit attributable
to the owners of the Company decreased by
approximately 16.0% to approximately RMB18.4
million from approximately RMB21.9 million for
the corresponding period of last year, which was
primarily due to effects of development progress
of property projects and sales cycle.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2019, the Group’s bank balances
and cash amounted to approximately RMB103.6
million (at the end of 2018: approximately
RMB138.8 million), and the Group’s borrowings
amounted to approximately RMB117.9 million
(at the end of 2018: approximately RMB139.3
million). The gearing ratio representing the total
borrowings of the Group divided by the total assets
of the Group was approximately 6.8% (2018:
8.0%).

As at 31 March 2019, investment properties and
bank deposits of the Group with an aggregate
carrying amount of approximately RMB48.3
million and RMB77.0 million respectively were
pledged for banking facilities (31 December
2018: approximately RMB48.3 million and
RMB77.0 million, respectively).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

First Quarterl
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BUSINESS OUTLOOK

Going forward, the government economic policy
will remain to curb the development of asset
bubbles to prevent financial crisis. On the positive
side, the government has adopted policies to
support small and medium private enterprises by
reducing taxes and charges, which will stabilize
the economy and trigger a rebound. To cope with
the cyclical change of the real estate market, the
Group will act prudently to improve cash flow
and gearing ratio. In 2019, the Group will further
develop its business of the four segments below.

Investment in Property Development Projects

The Group’s business has successfully
transformed from a financial services and
solutions provider to a hybrid business model with
a “combination of investment and financing (3% &%

aa—)"

When looking at the successful development of
the Group’s property investment segment since
2015, the Group believes the joint venture
business model for property development projects
enables property developers to tap into broader
and more affordable funding and land resources
and the model is becoming increasingly receptive
within the property development industry,
providing more investment opportunities for the
Group. While the Group believes its funding
resources, ability to source land parcels, expertise
in partnering with other fund providers, and in the
design of different financial products makes the
Group a valued joint venture partner for property
development projects; the Group also highly
values the close business relationships with its
business partners and the mutual trust cultivated
among them, without which the Group believes
cannot contribute to the successful growth of this
segment of the Group’s business.
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The Group will focus on major tier-1 and tier-2
cities with strong demand and select projects at
prime locations to secure higher expected rate
of return and recover capital investment. Some
of the previous investment projects are about to
launch for sale. It is expected that 3 projects will
be launched for sale in 2019 which are expected
to bring in profits for the Company.

The Group will also strengthen its risk control
target to increase average project revenue; and will
target to broaden its business cooperation with
more reputable property developers for potential
development projects.

Provision of Loan Services and Financial
Consultation Services

In 2019, we will develop our financial
consultation business in a prudent manner by
strengthening our relationship with long-term
customers. Customized financial arrangements
will be introduced to meet the investment or
finance requirements of customers. After the
latest austerity measures, it is expected that
more investment opportunities will be available
in the second half of the year and our financial
consultation business will see further growth.

First Quarterl
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Fin-tech Platform

In the coming year, we will operate in a prudent
manner and maintain a low bad debt rate of
the fin-tech platform. The Company will seek
to secure more business through internet small
loan platform to optimize its product portfolio by
developing into three segments, namely housing
mortgage, personal loan and corporate loan.
On the other hand, with our existing fin-tech
platform, we will further expand our business to
cover supply chain factoring so as to increase the
business volume by providing enhanced services
to corporate customers.

Finance Lease and Factoring

After three years of development, our finance
lease business has expanded to cover the finance
lease of construction equipment and has secured
a strong foothold in the market. Looking forward,
based on the strong foundation of our existing
business, the Group will introduce new products
for various market segments to increase the
revenue of finance lease business.

Conclusion

While the investment in property development
projects will generate returns for the Group,
the Group’s other operating segments are also
expected to grow in the coming years. Unless
there are suitable investment opportunities which
offers better return, similar or more moderate risk
profile which makes the Group considers more
beneficial to the Group and its shareholders as a
whole to allocate or redeploy greater portion of its
capital to the potential investment projects than
its other operating segments, the Group expects
that the proportion between the revenue to be
generated from its four operating segments would
gradually become more balanced.
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On the other hand, the Group will further
enhance its internal control under the principles
of “authorization management and priority
management” to improve the management and
operation efficiency. The Group will promote the
awareness of cost control in respect of the finance
lease business. Cash flow management and cost
control will also be strengthened to improve
our profitability. In addition, a more attractive
incentive scheme will be introduced for existing
business segments to encourage the cooperation
and dedication of all our staff to achieve the
business goals of the Group for the year.

DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2019, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO), or were
required pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or were
required, pursuant to Rules 5.46to 5.67 of the
GEM Listing Rules, to be notified to the. Company
and the Stock Exchange were as follows:

First Quarterl
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()  INTERESTS IN THE SHARES ) REOzZE=R

Number of Shares held (Vote 1)

BEROHEB HiZ1)
Approximate
Interest of percentage of
Beneficial Interest of controlled shareholding
Name of Director interest spouse corporation Total  inthe Company
RAD TR
EEfE BnER EEgE: SEiEER ) BB
(%)
Mr. Zheng Weijing 40,630,202 - 367,739,567 408,369,769 23.59
BEREE (Note 2)
(W2

Notes: BEt -

1. These represent the Director’s long 1. RERESARDFHNEE -
position in the Shares.

2. These Shares are held in the name of Ming 2. ZERMDUBRRERR
Cheng Investments Limited, a company NR(—RHBERLELESR
wholly-owned by Mr. Zheng Weijing. EREBENRAR) WERE

Ao
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(i) INTERESTS IN THE UNDERLYING () REBERGZER
SHARES
Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
REDFHR
NS 91/ BHME RERGHE i EIERN
Long position Short position
#e RE
(Note 1) (%)
(Wit1)
Mr. Zheng Weijing Beneficial owner 2,700,000 - 0.16
BRREE BERAGA
Interest in controlled - 20,000,000 1.16
corporation (Note 2)
RELEER (Hiit2)
Mr. Zhang Gongjun Beneficial owner 12,000,000 - 0.69
AL ERERA
Ms. Guo Chanjiao Beneficial owner 12,000,000 - 0.69
PEELL BERERA
Mr. Vincent Cheng Beneficial owner 1,100,000 - 0.06
BERLE BERAERA
Mr. Leung Po Hon Beneficial owner 1,100,000 - 0.06
REERE ERBEBA
Dr. Miao Bo Beneficial owner 1,100,000 - 0.06
BEREL EREEA
Notes: Ht
1. Being unlisted physically settled share 1. EEEEKRNIELTE
options to acquire ordinary Shares, further V)L E RS PR RE o E— R
details of which are set out in the section BERT X ERESTE ]
headed “Share Option Scheme” below. —fio
2. This short position in unlisted. physically 2. LETEYEEBEREZ

KEHBBRREARAF
(—XHBEREELEE
BHRAE)EFR -

settled options is held by Ming Cheng
Investments Limited, a company wholly-
owned by Mr. Zheng Weijing.
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() INTERESTS IN ASSOCIATED
CORPORATION-ERELHERHBE
PR 2 B (GUANGDONG HUIJIN PAWN
STOCK COMPANY LIMITED*)

Name of Director Nature of interest

() REELIE-FERESHE
BHBERAT ZER

Approximate
percentage of

Equity interest equity interest

kExER

ESHE BEME RA R BREI
(%)

Mr. Zheng Weijing Interest of controlled RMB71,240,000 70.53

corporation (Note)

BERLE RErERED (Ht)

Note: Such registered capital was contributed
by EBEEZEEBR A A (Huilian
Assets Management Company Limited™*)
(“Huilian Assets Management”). & JIl m
HEREZHBBR DT (Shenzhen Zhihui
Investment Consulting Company Limited*)
(“Shenzhen Zhihui”) was interested in
72% of the entire equity interest of Huilian
Assets Management. Shenzhen Zhihui was
owned as to 45% by Mr. Zheng Weijing.

Save as disclosed above, as at 31 March 2019,
none of the Directors or chief executive of the
Company had any interests or short positions in
the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

AR 71,240,000t
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SUBSTANTIAL SHAREHOLDERS' FEREREMALIRES
AND OTHER PERSONS’ INTERESTS RiEEBRMOHMEZRAE
AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES

As at 31 March 2019, so far as is known to the R-ZE-NFE=ZA=1+—H B=E
Directors, the following persons (other than the  BFFHl» THA LT (RATEERE
Directors and chief executives of the Company)  EITEAERRIN) RIR D K IEEER 15
had an interest or short position in the Shares  FHEERIBESRIPE KM 336
and underlying Shares as recorded in the register IR EBRFEAR DT RENERT
required to be kept by the Company under Section ~ FARIERSFAA :

336 of the SFO:

()  INTERESTS IN THE SHARES ) RBGOZERS

Number of Shares held (Voze /)

RERBYE W1
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
REEH/#2 EnER REEz R5ER SELEER @it BOEAM
(%)
Ming Cheng Investments 367,739,567 - - - 367,739,567 21.24
Limited (Note 2)
REREERAT (Hit2)
Ms. Zhang Chushan - 408,369,769 - - 408,369,769 23.59
RERuL (Note 3)
(Hi23)
Sino-Africa Resources 255,676,042 - - - 255,676,042 14.77
Holdings Limited (Note 4)
hEERERERAT (Hit4)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
BREERLT (Note.5)
(Hits)
Upsoar Limited 155,518,650 - - = 155,518,650 8.98
AZERLT (Note 6)
(Hz6)

ﬂ -



30

Number of Shares held (Vore /)

RERBUE Hi1)
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
REEH/#2 iR REkER R5ER TELEER it BRED
(%)
Mr. Huang Xiguang - - - 255,676,042 255,676,042 14.77
Ep i (Note 4)
(hit4)
Mr. Hu Jinxi 22,200,000 - - 145,429,087 167,629,087 9.68
skt (Note 5)
(hits)
Ms. Fu Shanping - - - 155,518,650 155,518,650 8.98
FEtat (Note 6)
(Ht6)
GF Investments (Hong Kong) 20,000,000 - 399,649,769 - 419,649,769 24.24
Company Limited (Aofe 7)
EERE (ER)BRLA
(hit7)
GF Holdings (Hong Kong) - - - 419,649,769 419,649,769 24.24
Corporation Limited (Vote 7)
ERER () BRLAA
(hit7)
GF Securities Co., Ltd. (Note 7) - - - 419,649,769 419,649,769 24.24
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Notes:

S

These represent the corporation’s/person’s long
position in the Shares.

Ming Cheng Investments Limited is a company
wholly-owned by Mr. Zheng Weijing.

Ms. Zhang Chushan is the spouse of Mr. Zheng
Weijing. By virtue of the provisions of Part XV of
the SFO, Ms. Zhang Chushan is deemed to be
interested in all the interests in which Mr. Zheng
Weijing is interested or deemed to be interested
in.

Sino-Africa Resources Holdings Limited is a
company wholly-owned by Mr. Huang Xiguang.

Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned by
Ms. Fu Shanping.

Based on the notices of disclosure of interests
filed by each of GF Investments (Hong Kong)
Company Limited (“GF Investments”), GF
Holdings (Hong Kong) Corporation Limited and
GF Securities Co., Ltd. on 29 September 2016,
these long positions in the Shares are held by GF
Investments which is directly wholly-owned by
GF Holdings (Hong Kong) Corporation Limited,
which in turn is wholly-owned by GF Securities
Co., Ltd. Under the SFO, GF Holdings (Hong
Kong) Corporation Limited-and GF Securities Co.,
Ltd. are deemed to be interested in these long
positions in the Shares held by GF Investments.

First Quarterl
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(1) INTERESTS IN THE UNDERLYING

() REBRRGZER

SHARES
Approximate
percentage of
Capacity/ Number of shareholding in
Name of Shareholder Nature of interest underlying Shares the Company
REAATHR
RR#%E B/ BEME HEROHE HE R ER
Long position  Short position
H#e KR
(%)
Ming Cheng Investments Beneficial owner - 20,000,000 1.16
Limited ERBERA (Note 1)
AREEBRDA (Hat1)
Ms. Zhang Chushan Interest of spouse 2,700,000 - 0.16
wEMZ L FifBR (Note 2)
(Hit2)
- 20,000,000 1.16
(Note 2)
(Hzt2)
Notes: BiaE -

1. Being short position in unlisted physically settled
options. Ming Cheng Investments Limited is a
company wholly-owned by Mr. Zheng Weijing.

2. Ms. Zhang Chushan is the spouse of Mr. Zheng
Weijing. By virtue of the provisions of Part XV of
the SFO, Ms. Zhang Chushan is deemed to be
interested in all the interests or short positions in
which Mr. Zheng Weijing is interested or deemed
to be interested in.

Save as disclosed above, as at 31 March 2019,
there was no person who had any interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.

1. HFETENEEBREZR
R -HARREBRLTHIBER
TEREHESR -

2. BEMLIABERELNE
18 o AR 1B 5 R LR BISE XV 2D
X RE  REML T RRA
REBE R A S R B
HERENFEERRAR PG
B -

BEXFMES RSB hES
B=+—B  BEALRRARS
R IR R B % T H 1 )
%336 R EARBERA DR
1B MBS KA -
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SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the
written resolution of the shareholders of the
Company on 20 December 2011 for the purpose
of providing incentives or rewards to the eligible
participants for their contribution to the Group
and/or enabling the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows:

1.  PURPOSE OF THE SHARE OPTION
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2.  ELIGIBLE PARTICIPANTS OF THE
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.

ﬂ -

BIEsTE

BREAXATBRRER=-—F——F+=
BZ+HMEERZR A2TK
MBI AR REET B ([ BB FEST 1))
UEHEERSHEAKRERIEY
ZERGTRBIRER RELR
SESUBEBERESEREER
RS AEBBEENADER °

BRESTEFENOT
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FREERSRERAEEH
FrEERI 2 RBHRE -

2. BERESTEZEENRZSHS
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SEEARERTEFEEMAR
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately
10.0% of the total issued share capital as at
the date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

C. the nominal value of the Shares.

THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

First Quarterl
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On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“2015 Share
Option 1”); 30% of share options have an exercise
period from 1 June 2017 to 19 December 2021
(“2015 Share Option 2”); and the remaining
share options have an exercise period from 1
June 2018 to 19 December 2021 (“2015 Share
Option 3”). All share options are subject to
the fulfillment of relevant profit targets by the
Company, as set out below, and share options
shall not be vested if any of the profit targets is
failed to be met.

Details of the specific categories of options are as
follows:

Date of grant

RHAH

Vesting date Exercise period

BRAM T

R-Z2E—HEF+=ZA+tH XA
AREERESENAEEREE
= EERERARLEBERE A&
HEVEE AN T 76,000,000 BRAR1D ©
HAP30%BRENTERA=-ZF
—RNERB-—HEZEZ—F+=
AthB((=ZE—RFEREI] -
0% EBHRENTERA-_ZT—tF
RA—BEZE=-—F+=ZATHh
B(ZZ—aFBREN] k&t
THERENTERA-Z—N\FEX
A—RZ=E=-_—%+=ZHA+HhH
(=Z2—EHEBREID - TEE
BREBGAQREXNEBERNBE
(T X&) BHIEE - feiREE
ZENEREARAEE BRESSEST
LSRR ©

HERRBREFBUT -

Exercise price  Vesting conditions

ke BERE
HK$
BT

2015 Share 17 December 31 May 1 June 2016 to
Option 1 2015 2016 19 December 2021
“E-nE  CZE-R1E  ZEBE-AE ZE-A~ERR-AZ

BRE TZATtH

BA=t-F ZECZ-E+ZBtNA

1.046  Profit after income tax (but before share-based
payment expenses) according to the audited
consolidated financial statement of the
Company for the year ended 31 December
2015:

READNABE-3-TET-R=1-H
LEENEERGRUBRK  RIEH
(ERMBRAMTER) &Rk

- Equal to or more than RMB35 million,
100% of 2015 Share Option 1 shall-be
vested:

- BERGSRARKBEER  HIER
E-Z-nERREIN100%
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Date of grant Vesting date
Rt A H FEAN

Exercise period Exercise price  Vesting conditions
lid 1B BEKH

HK$

BT

2015 Share 17 December 31 May
Option 2 2015 2017

“E-1F —E-1E “E-tE
BREI tZAttE HA=Z1-H

- Equal to or more than RMB25 million but
less than RMB35 million, 50% of 2015
Share Option 1 shall be vested; and

- RERASRARE2BELEIRA
REBEET WERE-Z-1%E
RIEIH50% ; K

- Less than RMB25 million, no 2015 Share
Option 1 shall be vested.
- YRARB2DEEL HBERE-2

—~EERRE -
1 June 2017 to 1.046  Profit after income tax (but before share-based
19 December 2021 payment expenses) according to the audited

consolidated financial statement of the
Company for the year ended 31 December

2016:
“E-tE/f-AE REARREE-T-AETZAZ1-H
ZEC-E1RAThA tﬁrmmﬁﬁﬁA%ﬁﬁ%’@%ﬁv

(BARHBRRHAHER) &EA -

- Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall be
vested;

- BERASRAREOSBET  AIER
B-E-TERRENN100%;

- Equal to or more than RMB50 million but
less than RMB65 million, 50% of 2015
Share Option 2 shall be vested; and

- BERASHARK0BERBIRA
RESEER ABRRE-Z-1EE
RENH50%; &

~ L ess than RMB50 million, no 2015 Share
Option 2 shall be vested.

- YRARBS0BER HIBEEE-%
-nERREl-

First Quarterl



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
Rt A H FEAN lid 1RE BRAH
HK$
BT
2015 Share 17 December 31 May 1 June 2018 10 1.046  Profit after income tax (but before share-based
Option 3 2015 2018 19 December 2021 payment expenses) according to the audited
consolidated financial statement of the
Company for the year ended 31 December
2017:
“E-nEER -%-1fF Z3-\§  ZE-)\EXR-HE RERARHE-Z-tETZA=1- :
Il tZATtA EAZt-A ZE-EtZATAA LEENEBRGRHBRE  BAE

On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June 2018
to 14 January 2023 (“2018 Share Option 1");
20% of share options have an exercise period from
1 June 2019 to 14 January 2023 (“2018 Share
Option 2"); 30% of share options have an exercise
period from 1 June 2020 to 14 January 2023
(“2018 Share Option 3"); and the remaining
share options have an exercise period from 1 June
2021 to 14 January 2023 (“2018 Share Option
4").

(ERIBROAFER) RER

- Equal to or more than RMB100 million,
100% of 2015 Share Option 3 shall be
vested:

- BERIERAREI00EE  BIES
B-E-TERRENMNI00%;

- Equal to or more than RMB80 million but
less than RMB100 million, 50% of 2015
Share Option 3 shall be vested; and

- BERASRAREBBERBIRA
RE10BER HERB-Z-1%E
REN850%; &

- Less than RMB8O million, no 2015 Share
Option 3 shall be vested.

- YRARBB0EET  HIBERE-%
-nERREN

R=Z2—NF—A+EHEH &AFH
REBEREFSONAEEREE
% EERERBRLERE T&
/\I:Vb EﬁZ’Ki\\—J 98 OOO 000 HXHX{Q °
Hoh 0% BRENTERE -2
—N\EFEXRA—HE2=-E-_=5—FH
+M B (Z2E-NFERKRE]
ZO%QﬁHﬁi‘EE'J TEHA-Z—NF
ANA—HBEZEZ=F—AF1+0H
([ZZ2-—NFEREIN] > 30%
BRENTEHA-Z_-Z E/\ﬁ—
HEZZE=F—A+@WmA (=
—)\ﬁﬁﬁﬂﬂ‘gllll)&ﬁ?T%HﬂEE’J
TEHAZE_—FA—RHE
E-=F—-A+mATZ= —)\E
BRREIV]) -
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All share options are subject to the fulfillment of FIEEBREBSTALNTNEREBE
relevant profit targets by the Company, as set out ~ FIBZE (T X&) BHAESE -
below, and share options shall not be vested if any  fdREEZEREBEEFI B IZ - BIRE

of the profit targets is failed to be met. FETURE -
Details of the specific categories of options are as 43 EERIBREFBNOT :
follows:
Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
RiLAH FEAN 15 e BRAH
HK$
BT
2018 Share 15 January 31 May 1 June 2018 to 0.842  Profit after income tax (but before share-
Option 1 2018 2018 14 January 2023 based payment expenses) according

to the audited consolidated financial
statement of the Company for the year
ended 31 December 2017:

“E-\f ZE-NE ZEBE-\E ZE-\ExA-HE READABE-S—tET-A=1-
BRE| -Ati8 ®A=t-BH ZB-=F-BtMEA ALEENEERGRMBRE B

5 (ERDBRRO R KRN

- Equal to or more than RMB100
million, 100% of 2018 Share Option 1
shall be vested;

- BERZSRARK 1058 - 8
AEB T \FEREIH100%;

= Equal to or more than RMB80 million
but less than RMB100 million, 50% of
2018 Share Option 1 shall be vested;
and

- RERALZHARBOBEETEIR
ARB100BER AERB=Z-

ERREIN0% R

- Less than RMB8O million, no 2018

Share Option 1 shall be vested.
- DRARMS0EER  ABERE=
Z-NERRE - ’

;@ First Quarterl



Date of grant

Rt B A

Vesting date
FRAH

Exercise period

Exercise price
ki 1EE
HK$
BT

Vesting conditions

BRRA

2018 Share
Option 2

“E-)\E
BREN

40
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SO\

15 January
2018

“E-N\F
-AtaH

31 May
2019

“E-0E

X \A

RRA=1-A

1 June 2019 to 0.842

14 January 2023

ZE-NErA-HE
—E-=E-B1@A

NN

Profit after income tax (but before share-
based payment expenses) according
to the audited consolidated financial
statement of the Company for the year
ended 31 December 2018:

BERARBE-E-NF+ZR=1-
A FENEERGRBRE R
R (BANBRONRER) ©aH

- Equal to or more than RMB150

million, 100% of 2018 Share Option 2
shall be vested;

BERSSRAREI50EET 8
ARB-F-NFRREIN100%;

Equal to or more than RMB100 million
but less than RMB150 million, 50% of
2018 Share Option 2 shall be vested:;
and
BERAENAREI00EELESD
RARBI0EER  HARB-%
—NERREIN50%; Rk

Less than RMB10O million, no 2018
Share Option 2 shall be vested.
SYHRARBL00BEL ABERR
“2-NERREI -

N



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions

it A H ] EE ki 1B BEKN
HK$
BT
2018 Share 15 January 31 May 1 June 2020 to 0.842 Profit after income tax (but before share-
Option 3 2018 2020 14 January 2023 based payment expenses) according

to the audited consolidated financial
statement of the Company for the year

ended 31 December 2019:
“E-\E ZE-)\f CZB-EE CZECZEXP-AE REALREZ-E-NETZAZT-
BERE! -B+EH ER=1t-B ZE-=%-FtMmH ALEENEERGRMBERE K

55 (ERABRRA AR RiEh -

- Equal to or more than RMB200
million, 100% of 2018 Share Option 3
shall be vested;

- BERZSRARK 20058 8
BEB_Z-\ERREINIR100%;

- Equal to or more than RMB150 million
but less than RMB200 million, 50% of
2018 Share Option 3 shall be vested;
and

- BERAZHRARKI50ERETESD
RARB2005E HEARB-%
~NEERENH50%; &

- Less than RMB150 million, no 2018
Share Option 3 shall be vested.

- PRARBIS0BET  IIBERE
“E-N\FREREN

;ﬁ First Quarterl



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions

it A H ] EE ki 1B BEAN
HK$
BT
2018 Share 15 January 31 May 1 June 2021 to 0.842 Profit after income tax (but before share-
Option 4 2018 2021 14 January 2023 based payment expenses) according

to the audited consolidated financial
statement of the Company for the year

ended 31 December 2020:
“E-0\F ZE-0\R ZES-F 0 CEC-ERA-RE READRBE=T=FFT=A=T-
BERE -B+EH ER=1t-B ZE-=%-FtMmH ALEENEERGRMBERE K

55 (ERHBRRA AR BiEH -

- Equal to or more than RMB250
million, 100% of 2018 Share Option 4
shall be vested;

- RERZSRARK 25058 8
AEB-_E-\EERENH100%;

- Equal to or more than RMB200 million
but less than RMB250 million, 50% of
2018 Share Option 4 shall be vested:;
and

- RERASHARK200EE LS
RARB250EER  HARB-%
~NERREINEIS0%: R

- Less than RMB200 million, no 2018
Share Option 4 shall be vested.

- PRARB2008ET  HIBERE
“2-NERREN -
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On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 98,000,000 Shares of
2015 Share Option 3 and 2018 Share Option 1,
respectively have been vested to the grantees of
the options.

As at 31 March 2019, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
124,700,000 Shares, representing in aggregate
approximately 7.2% of the Company’s issued
share capital.

Details of the share options granted under the
Share Option Scheme for the three months ended
31 March 2019 were as follows:

R-ZEB—XRNERB=+—8 " #7
88 22,800,000 & % 19 Y BB AR #E
(h=ZZE—FFEREIN1I00%)
CrERENERARE RZIZ
—+tHFHA=+—H  £AREZ
T-HFEREI19,350,000 BRI
BB REC mBRENER AR
B -R=—EBE—N\FHA=+—8"
DRAHETRE_E—HFEREI
R ZZE—-N\FHERKR#E123,200,000
f% B 19 2 98,000,000 B% f% 10 89 B8
RIEC QBRENERARR -

NR-ZE—-NF=ZA=+—H " R
BB AR REST EMRRR  HIE T Al 2217
%588 A 124,700,000 & &
B EHRHRMEEADBFECHTRAY
7.2% o

BE-_E-—hNF=A=+—AHLt=
@A  REBREIRHOER
EMFEBUNT

Number of share options
EREHA
Outstanding Outstanding
asat Granted Exercised Lapsed as at
1 January during during during 31 March
Name Date of grant 2019 the period the period the period 2019
R R
“E-NE =
-A-A BN
#E Rt A H AT BrEH BrTk BREN A AT
Executive Directors
Ui7Es
Mr. Zheng Weijing 17 December 2015 1,000,000 = - - 1,000,000
gentt “E2-RF ATt
15 January 2018 1,700,000 - - - 1,700,000
“%-\E-B A
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
RAREA “E-RETZATLR
15 January 2018 4,000,000 - - - 4,000,000
“E-\§-ATIH
Ms. Guo Chanjiao 17 December 2015 8,000,000 - - - 8,000,000
dEELL “E-1ET-BTLA
15 January 2018 4,000,000 - = = 4,000,000
~E-\E-ATEH

First Quarterl
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Number of share options

EREHE
Outstanding Outstanding
as at Granted Exercised Lapsed as at
1 January during during during 31 March
Name Date of grant 2019 the period the period the period 2019
R R
“E-NE =t
-A-H ZA=T-H
o R BH B ARATHE B B BrEN AT
Independent non-
executive Directors
BUkynEs
Mr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
BERiL “E-RETZATLA
15 January 2018 600,000 - - - 600,000
“E-\E-ATEH
Mr. Leung Po Hon 17 December 2015 500,000 - - - 500,000
PEERY “E-RETCATLA
15 January 2018 600,000 - - - 600,000
“E-\E-ATIH
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
EREL “E-RETZATLR
15 January 2018 600,000 - - - 600,000
“E-\E-ATEH
Sub-total 30,000,000 - - - 30,000,000
Pt
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Number of share options

EREHE
Outstanding Outstanding
asat Granted Exercised Lapsed as at
1 January during during during 31 March
Name Date of grant 2019 the period the period the period 2019
“E-fE ZE-nE
-A-H ZA=T-H
o R BH B ARATHE B B BrEN AT
Employees in aggregate 17 December 2015 27,500,000 - - - 27,500,000
HEh E-RETZATLE
15 January 2018 54,400,000 - - (1,000,0000 53,400,000
“E-\§-ATEH
Sub-total 81,900,000 - - (1,000,0000 80,900,000
Nt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
EEE “2-RETZATLH
15 January 2018 7,800,000 - - - 7,800,000
“E2-N\¥-ATHA
Sub-total 13,800,000 - - - 13,800,000
Mt
Total 125,700,000 - -~ (1,000,000 124,700,000
@t

No share options were cancelled during the three BE_E-hE=A=+—H1It=
months ended 31 March 2019. BB » IR REET Y o

ﬂ -



PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the three
months ended 31 March 2019.

CORPORATE GOVERNANCE

The Board is of the view that the Company has
met the code provisions set out in the Corporate
Governance Code and Corporate Governance
Report (the “Code”) as set out in Appendix 15 of
the GEM Listing Rules, except for the deviation
from the code provision of A.2.1 of the Code.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. Mr. Zheng Weijing acts
as both the chairman and the chief executive
officer of the Company. As of the date of this
report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zheng Weijing.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.

BE - hESNEE LHREF

BE-_E—-NF=A=+—HL=
A  HBEAQXIREEAHELD
HEE  HERBEEAQFEM L
ik
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The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply
with the increasingly tightened regulatory
requirements and to meet the rising expectations
of shareholders and investors.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the three months ended 31
March 2019.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 31 March 2019.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Mr. Vincent Cheng (Chairman), Mr.
Leung Po Hon and Dr. Miao Bo, all of whom are
independent non-executive Directors. The Group’s
unaudited condensed consolidated results,
results announcement and quarterly report for
the three months ended 31 March 2019 have
been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zheng Weijing
Chairman and Chief Executive Officer

Hong Kong, 10 May 2019

As at the date of this report, the executive
Directors are Mr. Zheng Weijing (Chairman and
Chief Executive Officer), Mr. Zhang Gongjun and
Ms. Guo Chanjiao; and the independent non-
executive Directors are Dr. Vincent Cheng, Mr.
Leung Po Hon and Dr. Miao Bo.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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