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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has heen positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration.

Given the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors ( the
“Directors”) of Flying Financial Service Holdings
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purposes of giving information with regard
to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of
their knowledge and belief: (i) the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive; (ii) there are no other matters the
omission of which would make any statement
herein or this report misleading; and (iii) all
opinions expressed in this report have been arrived
at after due and careful consideration and are
founded on bases and assumptions that are fair
and reasonable.
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FINANCIAL HIGHLIGHTS IHEHE

° The Company and its subsidiaries °
(collectively, the “Group”) recorded a
turnover of approximately RMB3,869,000
for the three months ended 31 March
2021, representing a increase of
approximately 54.1% as compared to
approximately RMB2,510,000 for the
corresponding period in 2020.

° Loss attributable to owners of the °
Company for the three months ended 31
March 2021 amounted to approximately
RMB685,000 (2020: RMB27,896,000).

° Basic loss per share of the Company (the °
“Share”) for the three months ended 31
March 2021 amounted to RMBO0.04 cents
(2020: RMB1.61 cents).

o The board of Directors (the “Board”) does o
not recommend the payment of interim
dividend for the three months ended 31
March 2021 (2020: nil).
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RESULTS

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for
the three months ended 31 March 2021 together
with the comparative unaudited figures for the
corresponding periods in 2020 as follows:

CONDENSED CONSOLIDATED
ﬁ\]Té-(BII:\/INIIEENT OF COMPREHENSIVE

For the three months ended 31 March 2021

ES |
EXEMAEMEEEREE_F
——F = B = BN
RMEBZEBRGEERE ER_-F
—ZERNREEZLREFN
T

RS 2 ERmER

HE_E_—F=-H=+—HIF=1F
A

Three months ended

31 March
BE=A=+—HL={EAR
2021 2020
b Sl “ETRE
(Unaudited) (Unaudited)
(RSB (REER)
Notes RMB'000 RMB'000
Mzt AR#EFT AREFT
Revenue Wza - 3 3,869 2,510
Other income/(expense), net  EMIKA /(%) 38 3 20 24
Employee benefit expenses EEEAMAZS (2,931) (6,383)
Other administrative expenses ~ ELTEBIY (3,430) (4,686)
Fair value changes in financial AT E ABEH
assets at fair value through SHEEZATEEE
profit or loss 1,753 (17,153)
Changes in loss allowance on &R EERERELD
financial assets = (2,842)
Finance costs M A 4 (74) (330)
Loss before income tax expense  BRFF{SH B AT ES1E 5 (793) (28,860)
Income tax expense FrigiY 6 (9) (20)
Loss for the period HREE (802) (28,880)
Other comprehensive income Hthn 2@k
Items that may be reclassified EBAAEEMAEE
subsequently to profit or loss: ~ $B&AIIEE :
- Exchange differences on —HEEINERN
translating foreign operation EREHE (2,744) (2,452)
Total comprehensive income HBR2ENEEE
for the period (3,546) (31,332
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Three months ended

31 March
BE=A=+—HL={ER
2021 2020
—EC_—f ZZI%E
(Unaudited) (Unaudited)
(RSB (REEER)
Notes RMB'000 RMB’000
Wzt AREFT AREBFT
Loss for the period MTEH LR
attributable to: BiE
Owners of the Company EREEBA (685) (27,896)
Non-controlling interests RS (117) (984)
(802) (28,880)
Total comprehensive income for BT & HE(LERR
the period attributable to: SEMEALERE
Owners of the Company UNCIEZZ=DN (3,429) (30,348)
Non-controlling interests E| 2 e (117) (984)
(3,546) (31,332)
Loss per Share SkEE 8
- Basic (RMB cents) - ZNONES)) (0.04) (1.61)
- Diluted (RMB cents) = AONES)) (0.04) (1.61)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FIRST QUARTERLY
RESULTS

REBRBHPRSE—F
XA

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman KY1-1111, the
Cayman lIslands. The principal place of business
of the Company is located at Room 1309, Mirror
Tower, 61 Mody Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company’s shares (“Shares”)
have been listed on the GEM of the Stock
Exchange since 7 May 2012.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation of
financial services platform, provision of entrusted
loan, pawn loan and other loan services, financial
consultation services, and finance lease and
factoring services mainly in the People’s Republic
of China (“PRC” or “China”).

In the opinion of the Directors, the immediate
and ultimate holding company of the Company
is Ming Cheng Investments Limited, a limited
liability company incorporated in the British Virgin
Islands.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited condensed consolidated
financial statements have been prepared
in accordance with applicable disclosure
requirements set out in the GEM Listing Rules
and Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective terms include
all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

The accounting policies used in the preparation
of the Group’s unaudited condensed consolidated
results are consistent with those adopted in the
Group’s audited financial statements for the year
ended 31 December 2020.

All HKFRSs effective for the accounting periods
commencing from 1 January 2021 and relevant
to the Group, have been adopted by the Group
in the preparation of the Group’s unaudited
condensed consolidated results. The adoption of
these new and revised HKFRSs did not result in
significant changes to the Group’s results and
financial position.

The Group has not applied the new HKFRSs that
have been issued but are not yet effective. The
Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

All significant transactions and balances among
the companies comprising the Group have been
eliminated on consolidation.
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3.

REVENUE AND OTHER INCOME/(EXPENSE), 3.

NET

Revenue, which is also the Group’s turnover,
represents the income from its principal activities.
Revenue and other income/(expense), net for the
three months ended 31 March 2021 and 2020

are as follows:

Wit Re H A (F2) B8

Wik (FAREBBE X 15
RETEEBHNRA-BE_T

e Y S e R =
HiIE=EAMKREREMEA
(Ax) BEWT :

Three months ended

31 March

B#E=H=+—HIL=6EA

2021 2020

T & ZBIEF
Unaudited) (Unaudited)

(REBEZ) (REEEIZ)

RMB’000 RMB’000

AREFT AREETT

Revenue &
Financial consultation B SRR AR TS UL A
services income - 1,912
Platform services income & BRFEUA 3,780 500
Interest income FIRA 89 90
Finance lease services income BEAERBEUA = 8
3,869 2,510
Other income/(expense), net Htg A (FIsk) 7348

Bank interest income RITRS WA 4 6
Others Hith 16 18
20 24
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4, FINANCE COSTS 4. g n#:N

Three months ended
31 March

B#E=H=+—HIL=6EA
2021 2020
25 —BIEH
Unaudited) (Unaudited)
(RE&EZ) (RI&HEZ)
RMB’000 RMB’000
ARMEFT AR®TT

Interest on bank borrowings RITERFE Al 193
Interest on lease liabilities HEAGEFE 3 137
74 330
5. LOSS BEFORE INCOME TAX EXPENSE 5. FRPRSIRB T AIRSIE
Loss before income tax expense is arrived at after FREFSA B ARSI
charging/(crediting): (Gt A) FHIRIERER
Three months ended
31 March
BE=B=+—HL=MEA
2021 2020
R —ETH
Unaudited) (Unaudited)
(RE&EZ) (R EZ)
RMB’000 RMB’000
ARETT ARETT
Auditor’s remuneration TZ BTN = 330 237
Depreciation of property, M -BERKEBITE
plant and equipment 393 336
Depreciation of leasehold assets ~ FHEBEITE = 953
Fair value changes in BATEABED
financial assets of FVTPL EHEE (EEXRTY
(as defined below) ZATEES) (1,753) 17,153
Employee benefit expenses BEEMMAZ
(including directors’ (BIEESHD
remuneration)
Salaries and wages HERIE 2,458 5,580
Pension scheme contributions BRE B
— Defined contribution plans —EREHAETE 473 803
2,931 6,383
Operating lease charges in YMELERERS
respect of properties 49 46
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6.

INCOME TAX EXPENSE

6.

FRiSiRm

Three months ended

31 March
B#E=H=t+—HI=6EA
2021 2020
=TT ===
Unaudited) (Unaudited)
(RE&EZ) (CRI&E1Z)
RMB’000 RMB’000
ARMEFT AREFT
PRC Enterprise Income Tax FRE (b 2EFRTSTR
— Current period —ErHAME 9 20
Hong Kong Profits Tax EAFBR
— Current period —ErIHARE = =
Income tax expense FrigfMfEx 9 20

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdictions in which members of the Group are
domiciled and operated.

Enterprise Income Tax (“EIT") arising from the
PRC for the period was calculated at 25.0%
(2020: 25.0%) of the estimated assessable
profits during the period. According to the EIT
law, the taxable income of an enterprise shall be
the total revenue of such enterprise, deducted by
any non-assessable revenue, exempted revenue,
other deductions and amount of offsetting any
accumulated losses.

Hong Kong Profits Tax is calculated at 16.5%
(2020: 16.5%) on the estimated assessable
profits for the period. No provision for Hong Kong
Profits Tax has been made as the Group did not
have assessable profits during the three months
ended 31 March 2021 (three months ended 31
March 2020: nil).

FEBARNERME QB IFT
RS EFRENE A ERIES
HEHIB T R ERN
FRiSH

HAEPEEENCEMRER

(T EFRER) R REETE
EIRBAMN25.0% (CEBF .
25.0%) stE - IRIB B EFFER
FoENERRBABZEE
BIW R AR RE TR S R R B A SRR UK
I B G U A~ AN AR IE K
BLGEHE A Rt EEIRIE

ERNGMITAAGEERR
HHE16.5% (ZE_FF:

16.5%) 5tH - AR AEBREE
R —HF=ZRB=+—HIL=MA
B EmAERKIER > MAEEH
EERNGIHER BE-S=F

E=H=+—AIt=fER : T
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10

DIVIDEND 7-

The Board resolved not to declare an interim
dividend for the three months ended 31 March
2021 (2020: nil).

LOSS PER SHARE 8.

(@) Basic loss per share

The calculation of basic loss per share
for the three months ended 31 March
2021 is based on the loss attributable to
owners of the Company of approximately
RMB685,000 (2020: RMB27,896,000)
and the weighted average number of
approximately 1,731,433,000 (2020:
1,731,433,000) ordinary shares during
the three months ended 31 March 2021.

b) Diluted loss per share
The Company has one category of potential
ordinary shares: share options.

The diluted loss per share is the same
as basic loss per share for the three
months ended 31 March 2021 and 2020
as the shares issuable in respect of the
outstanding share options have an anti-
dilutive effect on the basic loss per share.
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9. UNAUDITED CONSOLIDATED STATEMENTS OF 9. RBBZIRSEREER
CHANGES IN EQUITY

Nor-
controlling
interests
Attributable to owners of the Company 220 Total
FARRAARL i 48
Fair valug
through
other ~ Retained

Share comprehensive  eamings/
Share Share Merger  Statory  Exchange option income  (Accumulated
capital premium Teserve esene feserve Teserve Tesene losses) Total
BATE
HARH
2E4E RERH/
R BRER  AHER  IREE ENRR BRESE  RRR  (BHGR) 15
(Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) ~(Unaudited) ~(Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(FEEH (REBH) (RESR) (REZR) (RESW (REEW) (REBW) (RESH) (RESR) (REZR) (REEW
RMB000  RMBOOO  RMBOOO  RMB'OOO  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOD  RMBOOD  RMB'000
ARETR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARRTR ARMTR ARRTR ARETR

For the three months ended HE-R-£ZB=1-8

31 March 2021 t=ER
At 1 January 2021 K-2--%-A-A 142004 217853 116659 51,19 3,697 25,286 2124 (269343) 289479 12224 301,703
Loss for the period HBRER = = = = = = = (685) (685) (17 (802)
Other comprefensive income HREH2ENE

for the period - - = = (2,744) = = = (2744 = (2744)
Total comprehensive income BR2ENEIEE

for the period - - = = (2,744) = = (685) (3429) (1 (3,546)
Transfer to statutory resene ARTEEER - - - 7 - - - 1] = = =
At 31 March 2021 K-F--#2B=1-8 142004 217853 116659 51,206 953 25,286 2124 (270035) 286,050 12107 298157
Forthe three months ended HECFCFEA=T-A

31 March 2020 =B
At 1 January 2020 K-2-25-A- 142004 21785 116,659 51,199 2132 2013 (9664) 19,655 745,451 17 75729
Loss for the period BREHE - S C o - - - (78%)  (27,8%) (984)  (28880)
Exchange differences on transleting. BN EBNERES

foreign operation - - - - (2452) - - = (2452) = (2452)
Total comprehensive income BR2ENEIEE

for the period - - - e (2452) S = (27,8%)  (30,348) (984) (31332
Equitysettled share-based NEEEERABERZLS

transactions = = = = s = = S = = S
At 31 March 2020 KZZ-FEZR=1-R 142004 217853 116,659 51,199 20 28013 (9.664) 168759 715103 1079 725897
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group has been committed to developing
itself as an influential real estate financial service
provider in China and has been putting great
efforts in providing financial services to the real
estate sector for many years. Leveraging on our
experience and expertise in serving as leading
real estate developers, our service coverage
has been expanded to developers of different
scales. We are honored to be able to fulfill the
business needs of our business partners and
support their continuous growth. During the
period under review, the Group focused on the
development of pipeline property development
projects and provided services to our partners
with our experiences and technologies through
our financial service platform. Our core customer
base continued to expand. We strived to mitigate
compliance risks and reduce operating costs
of the Group through business transformation,
in order to maintain stable growth and retain
our strengths during the downward cycle of the
industry.

Investment in Property Development Projects

The Group’s “investment in property development
projects” segment was an extension of the Group’s
financial solution provider business, leveraging on
its experience in the financial services industry
and also its understanding of the operational
environment of the real estate industry via
the provision of financial services to property
developers of various sizes and other players along
the real estate development value chain or their
stakeholders in prior years.
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In 2020, due to the impact of the global
pandemic, China’s economic grew slowed as it
navigated through risks and challenges. After the
imposition of the "three red lines”, the real estate
industry was under mounting pressure. In order to
cope with the impact of the cyclical down trend
of the real estate industry, the Group focused on
the development of pipeline property development
projects in 2020. The Group explored other
business opportunities along the business
value chain and aimed to control business risks
with prudent operation through reducing cash
expenditure relating to investment.

For the period under review, there was no income
generated from the property development projects
of the Group.

Fin-tech Platform

In 2020, the Group has put great effort in
transforming its internet finance business
segments and cooperated with internet small
loan companies to develop internet small loan
business. The service of our financial technology
service platform, “BER#FIEL", was expanded to
cover more property developers. Leveraging on
our experience and expertise of serving leading
property developers, we have fulfilled the business
needs of many partners and enabled the industry
for further development. The financial technology
service platform has established comprehensive
business process and technology system covering
customer acquisition, risk identification,
risk assessment, loan distribution channel,
payment channel and big data analysis through
cooperating with Tencent Cloud and other licensed
institutions. Business needs of our partners can be
fulfilled through quick access to the technologies.
The platform facilitates asset-light operation
with low risk through technology services and
consolidates the position of the Group as a real
estate financial service provider and its original
aspiration to grow with core customers during the
downward cycle of the industry.
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With the impact of coronavirus disease, however,
restrictions in travelling have greatly slowed down
the communication and cooperation with potential
customers, which hindered the development of
the financial service platform and affected the
financial performance of this segment.

Provision of Loan Services, Financial Consultation
Services and Finance Lease Services

Under these two business segments, the
Group provides short-term and long-term
financial consultation services, entrusted loans,
pawn loans and other loans to borrowers and
financial institutions. The Group also provides
long-term finance lease services. The Group
tailored different types of financial products
for its customers depending on their individual
circumstances and funding needs in order to
resolve the financing needs of the customers.

Cost Reduction and Internal Control

To cope with the industry downward of its
principal business, the Group further reduced
its costs and strengthening its internal control.
Through optimising human resources and
streamlining organisational structure of the Group,
the operation efficiency and per capita efficiency
were further enhanced. In addition, the Group
refined its business operation and improved
its rules and regulations after assessment and
supervision of the internal control of various
business segments. Our internal control
system was improved through supervising the
implementation of remedial measures for the
loopholes found during our inspection.
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FINANCIAL REVIEW
Revenue

For the three months ended 31 March 2021,
the Group recorded a turnover of approximately
RMB3.9 million, representing a increase of
approximately 54.1% from approximately RMB2.5
million for the corresponding period of last year,
primarily due to the increase in income from the
financial technology platform of “EER#Rl %",

In terms of revenue breakdown, revenue from
financial consultation services for the period
under review is nil, representing a decrease of
approximately 100%. Revenue from financial
service platforms amounted to approximately
RMB3.8 million, representing a increase of
approximately 656.0%. Revenue from loan
services, finance leasing and factoring services,
amounted to approximately RMB89 million for
the period under review, representing a drop of
approximately 1.1%.

Finance Costs

During the period under review, interest expenses
of the Group decreased by approximately 77.6%
to RMB74,000 from RMB330,000 for the
corresponding period of last year, which mainly
comprised the decrease in interests on bank
borrowings and lease liabilities.

Other Income, Net

The Group's other income, net mainly comprised
bank interests and others.

g B
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Administrative and Employee Benefit Expenses

Administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and marketing
and advertising fees. In the period under review,
administrative and employee benefit expenses of
the Group decreased by approximately 42.5% to
approximately RMB6.4 million, which was due to
the tightened control of relevant expenses.

Fair Value Changes in Financial Assets

Under HKFRS9, investments in the property
development projects through limited partnerships
and the assets-backed securities of the Group
are stated at fair value and classified as financial
assets at fair value through profit or loss. The
changes in fair values of approximately RMB1.8
million was recognised as fair value gain in
profit or loss (2020: loss of approximately
RMB17,153,000).

Loss Attributable to the Owners of the Company
During the period under review, loss attributable
to the owners of the Company amounted to
approximately RMBO.7 million (2020: RMB27.9
million).

THREESEMNREX
AEENTERREEGAMESZE
EEREIERETEN HEH
X HBEERESER -REE
R AEENTBRESREHNRE
X T4 5% EHNARKG.4T
Bt EHPBEEESIEREEZ
:Zgzo

ERHEEQATEED
RIBEBMBERESEAFOFR &
EEUBREBNANIRE RS
REEBMREESZRESUAFTE
SR DB AR AT E ABEN
ETREE - ATEEHOAARE
1.8EE T NEZTEIEATE
KR (CEZEE  FEROARE
17,153,0007T) °

b NIk =N T
MEIEERA > AT ER AELES
BUAARKOTEET (CEZS2
F:ARK2795ET) ©
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2021, the Group’s bank balances
and cash amounted to approximately RMB3.9
million (at the end of 2020: RMB7.3 million) and
the Group’s borrowings amounted to approximately
RMB15.6 million (at the end of 2020: RMB15.7
million). The gearing ratio representing the total
borrowings of the Group divided by the total assets
of the Group was approximately 4.0% (2020:
4.0%).

As at 31 March 2021, investment properties of
the Group with an aggregate carrying amount of
approximately RMB47.9 million were pledged for
banking facilities (31 December 2020: RMB47.9
million).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review, the
Group did not use any financial instruments for
hedging purposes.

BUSINESS OUTLOOK

Over the past few years, the Group has
experienced significant changes in the political
environment, including the increasingly stringent
regulations for the real estate industry in China,
which have affected the valuation and returns of
the Group's property investment projects. There
were also changes in the relevant polices in the
PRC in relation to internet finance.

Although the Group’s business was impacted
by the political environment in China, China’s
economy is still on the upward trend. The Group
has state-issued licenses for pawnbroking, finance
leasing and factoring, and we have successfully
cooperated with internet microfinance companies.
In addition, our well-connected corporate partners
also have licenses for the disposal of non-
performing assets, insurance sales, and auction.
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Looking forward, we will continue to have a mix
of old and new businesses. On one hand, we will
continue to carry on the business of our financial
technology service platform, “BEB#FIE”, which
has been expanded for further development.
On the other hand, we will strive to explore
new businesses. Currently, we have chosen the
high-end medical aesthetics market segment
in the comprehensive healthcare industry. With
the combination of our license advantages and
existing clientele, we are making steady progress
and are looking forward to a good start. For
financial services in the real economy, we will
focus on equipment and commodity finance
leasing, which will be a good indication of the
scale of our businesses.

MAJOR INVESTMENTS

During the three months ended 31 March 2021,
as one of the ordinary and usual course of
business of the Group, the Group continued to
invest in property development projects through
investments in certain limited partnerships, which
engaged in business of property development in
PRC.

BREXRR  RFIEERMEEBR
BREMIMEE — S ERFIEES
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The Group held investments in property
development projects classified as financial
assets at fair value through profit and loss
(“financial assets at FVTPL”) of approximately
RMB264,912,000 as at 31 March 2021, which
individually constituted 10% or more of the
total amount of the financial assets at fair value
(including financial assets at FVTPL and financial
assets at fair value through other comprehensive
income) as at 31 March 2021 and represented
5% or more of the total assets of the Group as at
31 March 2021. Further details are set out below:

KRB —F£=F=# BilEss
BEFESEARATENABREZ
SRMEE (RATEFABEZS
BIEE) WYEREEHRBEOA
R#264,912,0007% » 18 Bl # B 72
B —F=HA=+—HBMNEATF
BEstEzcHNEELE (BEFRA
TEAABEZENEEREAT
Bt AHMM 2 EREZSREE)
10%E U ERGRERMPR - _—
FEZB=+—BEEE%HMU L
HEHNTX :

Dividend
received
Fair value from the
Fairvalue/  gain/(loss) investment % to total
carrying for the forthe ~ amount of
amount as at  period ended period ended financial
Expire Land size of Costof 31 March 31 March 31 March assets %to
Description of investments Location date the project  investment 2021 2021 2021 atfairvalue total assets
HE HE
B Z5I-§ ZEC-F
5% A =]
IR I+-B I+ GHOTE
= I - 1 HEz
BEEEL: BATE/  ATE KE GREE (GMEE
RERL e ERRE IHER  RENE  REE K&/ (BE)  FERE SEEAR EOk
m’  RMBOO0  RMB'000  RMB'000  RMB'000
THK ARETR ARBTR AREBTR ARETR
Investment in Partnership_ Longgang District,
Shenzhen_1603 Shenzhen 2021 N/A* 40,000 37,419 822 - 11.7% 9.6%
RANABEEI03MNEE HItEEE 22 FER
Investment in Partnership_ Longgang District,
Kunming_1605 Shenzhen 2021 N/A* 40,000 37,419 822 - 11.7% 9.6%
RANABEEI05MEE HItEEE 222 TER
Investment in Partnership_ Banan District,
Chongging 1801 Chongging 2022 N/A* 45,000 38,515 847 = 12.1% 9.8%
REEABARIBINEE EEMEHE ZEIIE RER
Investment in Partnership_ Wanzhou District,
Chongging 1802 Chongging 2022 N/A* 37,990 32,524 715 = 10.2% 83%
REBABLEIBMEE EETENE I3IZFE TER
Investment in Partnership_ Zengcheng District,
Guangdong 1802 Guangdong 2021 33,664 25,000 54,515 (1,130) 7 17.1% 13.9%
REREBEEIB0MKE ERAEHE ZI-F

*  Urban redevelopment projects. Relevant land has
not been acquired.

¥ THERERER - R

First Quarterly Report 2021 > % = 458 —~R)JE % 19



As at 31 March 2021, for the remaining 7
investments in property development projects, the
ranges of:

- their fair values individually ranged from nil
to approximately RMB17,118,000;

- percentage to total amount of the financial
assets at fair value individually ranged from
0% to approximately 5.4%;

- percentage to total assets individually
ranged from 0% to approximately 4.4%.

Looking ahead, the Board is of the view that
as a result of the PRC's economy’s relatively
rapid growth and greater demand for commodity
housing in the first and second-tier cities, the
real estate industry is expected to maintain a
momentum of long-term development given
its indispensable role in the national economy.
On the other hand, with the control measures
such as region-specific regulatory policies and
category-specific guidance implemented by the
government, the real estate market is expected
to see its development pace slowed down for
adjustment, which intensified market segregation
and accelerated consolidation of enterprises.

The Group had invested in property development
projects (including urban redevelopment projects)
in, among others, Shenzhen, Dongguan, Wuhan,
Fujian, Xiangyang, Kunming, Guangdong and
Chongqing. The Group will closely monitor
the changes of policies and market dynamics
in different places and adjust the investment
direction and strategies of the Group in
accordance with the characteristics of different
places and projects in due time. The Group is
actively looking for investment and development
opportunities of Guangdong-Hong Kong-Macao
Greater Bay Area and is committed to bringing
the underlying value of the urban redevelopment
projects, with a view to securing the returns to the
shareholders of the Company.
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LITIGATIONS, CLAIMS AND DISPUTES

(1)

As mentioned in the Company’s
announcement dated 26 March 2021, a
writ of civil summons have been issued
against Mr. Zheng Weijing (“Mr. Zheng”),
Ms. Guo Chanjiao (“Ms. Guo”), two PRC
subsidiaries of the Company (namely,
Qianhai Flying Financial PRC Service
(Shenzhen) Limited and Flying Investment
Service (Shenzhen) Company Limited) in
October 2020 in relation to the repayment
of certain loans and interest accrued
thereon. Pursuant to the Writ, (i) Mr. Zheng
was demanded for the repayment of an
aggregate amount of RMB16,306,300
(“Claimed Amount”), alleging to be the
principal and interest accrued thereon
pursuant for a loan agreement in 2019;
(ii) Ms. Guo, the Company, two PRC
subsidiaries of the Company and a number
of PRC companies independent to the
Group were alleged to be guarantors of
the Claimed Amount under an guarantee
in 2019 in favour of the claimant under
the Writ to secure the Claimed Amount.
As of the date of this quarterly report, no
judgement has been concluded in respect
of the writ. The Directors, taken advices
from the Group’s PRC legal counsels, it is
probable that the Group has to bear the
Claimed Amount accordingly, a provision
loss of RMB16,306,300 has been provided
for the year ended 31 December 2020.

(1)

HMAATIHEA ST = —
FE=ZHAZ+ENASER
oM B _EE+H BE
R (T8R4 )) ~ BB IE L4
T (T +)) ARAEHRMAE
FhEHEAE BlalSEHE
BRERFS GRI) BIRA B REE
IR B RTS CRYI) BRAR)
MEBRETERRERESA
BEEEREEMSK-RIE
LR (VBB EWEREES
H AR#16,306,3007% (MER
R  EZEEARE
—E-hE—HERBEN
TEREEAFE (INBL
TR RB A ATWEF
BB AR MkE TR
EEMNTRAATHIERES U
CHRTHREABZZARZ
E—HENEREETHER
SHENERA LIERESR
THE-HEXATHRAHE R
MERMEHA R BEBRLEH
HAEEPBEARERNE
RE > BAXNEBAAEEK
ERESE EIb BREE
—_E-EF+_H=+—H
IEFEHREEERBEARE
16,306,3007T ©

First Quarterly Report 2021 > % = 458 —~R)JE % 21



(2)

22

As stated in the Company’s announcements
dated 8 December 2020 and 26 March
2021, Mr. Zheng, Ms. Guo, and three
employees of the Group have been held in
custody since the evening of 7 December
2020 by the Nanshan Branch of the
Shenzhen Public Security Bureau (the
“Bureau”) in the People’s Republic of
China (the “PRC”) pending investigation
regarding certain suspected illegal
absorption of public deposits (collectively,
the “Custodies”). The Custodies are related
to certain unsettled repayment funds (the
“Unsettled Repayment Funds”) in relation
to the online financing intermediary
business conducted by a PRC subsidiary of
the Company, Shenzhen Flying Financial
Internet Financial Services Corporation (“SZ
Flying Internet Financial”), the operation of
which has already been ceased in the fourth
quarter of 2019. As of the date of this
quarterly report, the investigations regarding
suspected illegal absorption of public
deposits by the Bureau is still ongoing (the
“Investigation”).

Flying Financial Service Holdings Limited i i & i Il %5 3% B A3 IR 23 )
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As mentioned in the Company’s
announcement dated 26 March 2021,
certain assets of the Group had been
seized by the Bureau during the year
ended 31 December 2020, including
the Group’s investment properties of
approximately RMB47,870,000 (2020:
RMB47,870,000), unlisted equity
securities classified as financial assets at
FVOCI of approximately RMB54,129,000
(2020: RMB54,129,000) and the
equity interests of the Group in certain
property development projects through
limited partnerships in which the Group's
investments classified as financial assets at
FVTPL of approximately RMB129,354,000
(2020: RMB128,838,000) (collectively,
the “Seized Assets”) as at 31 March
2021. The Seized Assets owned by several
PRC subsidiaries of the Company which
are subject to certain guarantees (the
“Guarantee Documents”) provided by
these PRC subsidiaries of the Company
for the Unsettled Repayment Funds. As
mentioned in the same announcement, the
Seized Assets were pledged pursuant to the
Guarantee Documents for the settlement
of the Unsettled Repayment Funds in
November 2019.

Based on current information available
and advices from the Group’s PRC legal
counsels, the Directors are view that
the potential claims might arise from
the Unsettled Repayment Funds would
be limited to the Seized Assets under
Guarantee Documents and assets owned by
SZ Flying Internet Financial mainly included
(i) one of the Seized Assets; (ii) amount
due from group companies of approximately
RMB1,990,000 (2020: RMB1,990,000)
and (iii) and other assets of approximately
RMB263,000 (2020: RMB426,000) as
at 31 March 2021. As the Investigation is
still in progress and no decision has been
made by the court or Bureau, the Directors,
taken advices from the Group’s PRC legal
counsels, are of the view that the amount
of the claims cannot be measured with
sufficient reliability.
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DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2021, the interests of the
Directors and chief executive of the Company in
the Shares, underlying Shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) (the “SFO”)) which were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they were taken or deemed to have under
such provisions of the SFO), or were required
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or were required,
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange were as follows:
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INTERESTS IN THE UNDERLYING SHARES

MRAERARRID Z st

Approximate
percentage of
Capacity/ shareholding in
Name of Director Nature of interest Number of underlying Shares the Company
REAFFR
B Bin/REHE HRRHHE MIEAE 2L
Long position Short position
e KB
(Note) (%)
(Hrzt)
Mr. Zhang Gongjun Beneficial owner 10,400,000 - 0.60
RABEE BREEA
Ms. Guo Chanjiao
(duties suspended on
26 March 2021) Beneficial owner 10,400,000 - 0.60
PEELL
MRZB=-%
=BZ+:H
REEES) BREBA
Dr. Vincent Cheng Beneficial owner 860,000 - 0.05
BEEEL BRBEA
Dr. Miao Bo Beneficial owner 860,000 - 0.05
HEEL BamEA

Note: Being unlisted physically settled share
options to acquire ordinary Shares, further
details of which are set out in the section
headed “Share Option Scheme” below.

Misz  BBEEEERNIFETEMER
R E—DFBEHNTX R

ARtEst B —Ef e
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Save as disclosed above, as at 31 March 2021,
none of the Directors or chief executive of the
Company had any interests or short positions in
the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to
have under such provisions of the SFO) or which
was required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein,
or pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules to be notified to the Company and
the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2021, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the Shares
and underlying Shares as recorded in the register
required to be kept by the Company under Section
336 of the SFO:

R EXIRBEN RE_—F=
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INTERESTS IN THE SHARES RIS

Number of Shares held (Vore 7)

HERNYE W)
Interest of
Beneficial Interest of Security controlled Approximate
Name of Shareholder Interest spouse interest corporation Total percentage
RE4E/ 4 Bhlkh i HHEn TREEEG B BAEAM
(%)
Ming Cheng Investments Limited 367,739,567 - - - 367,739,567 21.24
BRIEEERAT (Note 2)
H#2)
Mr. Zheng Weijing 40,630,202 - - 367,739,567 408,369,769 2359
BRRLE (Note 2)
W2)
Ms. Zhang Chushan - 408,369,769 - - 408,369,769 2359
FEet (Note 3)
Wi#23)
Sino-Africa Resources Holdings Limited 255,676,042 - - - 255,676,042 14.77
PEERERERAR (Note 4)
(Hi#4)
Peace Bloom Limited 145,429,087 - - - 145,429,087 8.40
BERRAT (Note 5)
(Hs)
Upsoar Limited 155,518,650 - - - 155,518,650 8.98
AFERAR (Note 6)
(Hizs)

First Quarterly Report 2021 > % = 458 —~R)JE % 2



Number of Shares held (Voe 7)

RERNYE W)
Interest of

Beneficial Interest of Security controlled Approximate

Name of Shareholder Interest spouse interest corporation Total percentage

RRed/ e Bifkn REkE  A5EE RIEEERR i HeEat

(%)

Mr. Huang Xiguang - - - 255,676,042 255,676,042 1477
-ty nn (Note 4)
(24)

Mr. Hu Jinxi - 22,200,000 - 145429087 167,629,087 9.68
HEERE (Note 5)
(H25)

Ms. Fu Shanping - - - 155518650 155,518,650 8.98
BETLL (Note 6)
(Hz26)

Kimberland Credit Limited - - 408,369,769 - 408,369,769 2359

SAREEERAT (Note 7)
Wz7)

Mr. Shi Andong - - - 408369769 408,369,769 23.59
HEREE (Note 7)
27)
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Notes:

These represent the corporation’s/person’s long
position in the Shares.

Ming Cheng Investments Limited is a company
wholly-owned by Mr. Zheng Weijing.

Ms. Zhang Chushan is the spouse of Mr. Zheng
Weijing. By virtue of the provisions of Part XV of
the SFO, Ms. Zhang Chushan is deemed to be
interested in all the interests in which Mr. Zheng
Weijing is interested or deemed to be interested
in.

Sino-Africa Resources Holdings Limited is a
company wholly-owned by Mr. Huang Xiguang.

Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.

Upsoar Limited is a company wholly-owned by
Ms. Fu Shanping.

Based on the notices of disclosure of interests
filed by each of Kimberland Credit Limited and
Mr. Shi Andong on 23 January 2020, these long
positions in the Shares are held by Kimberland
Credit Limited which is directly wholly-owned by
Mr. Shi Andong. Under the SFO, Mr. Shi Andong
is deemed to be interested in these long positions
in Shares held by Kimberland Credit Limited.

Save as disclosed above, as at 31 March 2021,
there was no person who had any interest or short

position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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SHARE OPTION SCHEME BERG TR

The Company has adopted a share option #1REAATBREN_-_ZB—F+=
scheme (the “Share Option Scheme”) pursuant B Z+HME®EREZE » KA FH
to the written resolution of the shareholders of — #A—IBERERRHETEI (TEERRMEETEI)
the Company on 20 December 2011 for the IAFHABKRBHAEARNEHEH
purpose of providing incentives or rewards to the — Z BER4S FHREBISEE K, FEAR
eligible participants for their contribution to the  EEBUIBERGEESERREER
Group and/or enabling the Group to recruit and RSB ANEBIBEENANER

retain high-calibre employees and attract human
resources that are valuable to the Group.

Details of the Share Option Scheme are as follows: ~ BERRHESTEIZEIEMT ¢

1. PURPOSE OF THE SHARE OPTION 1.
SCHEME

As incentive or rewards to eligible
participants for their contribution to the
Group.

2.  ELIGIBLE PARTICIPANTS OF THE 2.
SHARE OPTION SCHEME

Any eligible employee (whether full-time
or part-time, including any executive
Director), any non-executive Director, any
shareholder, any supplier and any customer
of the Company or any of its subsidiaries
or any entity in which any member of the
Group holds any equity interest, and any
other party having contribution to the
development of the Group.
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TOTAL NUMBER OF SHARES
AVAILABLE FOR ISSUE UNDER

THE SHARE OPTION SCHEME AND
PERCENTAGE TO THE ISSUED SHARE
CAPITAL AS AT THE DATE OF THIS
REPORT

173,143,250 shares (approximately 10%
of the total issued share capital as at the
date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE
OPTION SCHEME

Not exceeding 1% of the issued share
capital of the Company for the time being
in any 12-month period. Any further grant
of options in excess of such limit must
be separately approved by the Company’s
shareholders in general meeting.

THE PERIOD WITHIN WHICH THE
SHARES MUST BE TAKEN UP UNDER
AN OPTION

A period (which may not expire later than
10 years from the date of offer of that
option) to be determined and notified by the
Directors to the grantee thereof.

THE MINIMUM PERIOD FOR WHICH
AN OPTION MUST BE HELD BEFORE IT
CAN BE EXERCISED

Unless otherwise determined by the
Directors, there is no minimum period
required under the Share Option Scheme
for the holding of an option before it can be
exercised.

RIFIR AR ST B AT 31T
ZRDBBIRIEN RS
AfERTREAZB AL

173,143,250 %17 (FBE 7
FHREBHEETRABE
#910%) °

B2 RERBBIRESE
AERTZROBE LR

REAM+-_EAHBEAE
BEABDEREETREZ
1% ° B8 It £ R B9 12 171 &
— I HBREMRBBRERRD
BIRRIRKRRAE EZEH#]
e

WIARR R ISR R AR 5
Z HABR
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THE AMOUNT PAYABLE ON
APPLICATION OR ACCEPTANCE OF
THE OPTION AND THE PERIOD WITHIN
WHICH PAYMENTS OR CALLS MUST
OR MAY BE MADE

A remittance in favour of the Company
of HK$1.00 on or before the date of
acceptance (which may not be later than 21
days from the date of offer).

THE BASIS OF DETERMINING THE
EXERCISE PRICE

Being determined by the Directors and
being not less than the highest of:

a. the closing price of the Shares as
stated in the Stock Exchange’s daily
quotations sheet on the date of offer;

b. the average closing price of the
Shares as stated in the Stock
Exchange’s daily quotations sheets for
the five business days immediately
preceding the date of offer; and

c. the nominal value of the Shares.
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9. THE REMAINING LIFE OF THE SHARE
OPTION SCHEME

The Scheme is valid and effective for a
period of 10 years commencing on 20
December 2011 (being the date of adoption
of the Share Option Scheme).

On 17 December 2015, options to subscribe
for an aggregate of 76,000,000 shares of the
Company have been granted by the Company to
the existing Directors, employees and advisors of
the Group under the Share Option Scheme; 30%
of share options have an exercise period from 1
June 2016 to 19 December 2021 (“Share Option
1"); 30% of share options have an exercise period
from 1 June 2017 to 19 December 2021 (“Share
Option 2"); and the remaining share options
have an exercise period from 1 June 2018 to 19
December 2021 (“Share Option 3”). All share
options are subject to the fulfillment of relevant
profit targets by the Company, as set out below,
and share options shall not be vested if any of the
profit targets is failed to be met.

9. FARRMESTBIERT ZHAR

HEAE-FT——F+_H
—+A ErRaEREEZ
B) st +ERERKRES -

N_E—a%+_H+tH A
FEREERE S nAEEREE
E EEKBEERRHBERE OS&
H VB A /AT)76,000,0008% B&15 ©
Hp30%ERENITEHRAZE
—RERNA—HE_E_—F+—
B+AhB (TEERRHEI ) > 30%EAR
ENITESEA _—_SE—+t&A—H
E-E—F+"HA+hH (K
) o RERTERENTTERS
ZE-N\ERA—HBEZIZZ—F
+ZB+AhB (TR ° FrE
BRI BEEARATERERERNE
12 (T XFrsE) BA RS MK
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Details of the specific categories of options are as
follows:

BREERBREFRUT

Date of grant Vesting date Exercise period Exercise price  Vesting conditions
LA FEAS i 1 HEEHE
HK$
BT
2015 Share 17 December 31 May 2016 1 June 2016 to 1.046  Profit after income tax (but before

Option 1 2015 19 December 2021

“E-3F —%-1% “EE “E-R"ERB-HE
BRE +2B+tH #B=t+-H ZIZEZZ-F+ZEtAH

34 Flying Financial Service Holdings Limited i i < i I 5 42 B¢ 73 Bl 23 )

sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2015:

REALAHE-S-1E+2R=1-
BLEENEBRECHEERR I
FiSH (BXRMBRAIRRD) &4
H:

- Equal to or more than RMB35 million,

100% of 2015 Share Option 1 shall be
vested;

- BERYSRARESEETD AE
FE_T-RERRER1L00%;

- Equal to or more than RMB25 million

but less than RMB35 million, 50% of
2015 Share Option 1 shall be vested;
and

- BERASRARBDEEREIR
AREBEET HERE_3-1
ERIRIEING0%; &

- Less than RMB25 million, no 2015

Share Option 1 shall be vested.
- DRARKSEET BIBEREZ
Z-nEERE-



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions

bl FERHY i e BEEH
HK$
AR
2015 Share 17 December 31 May 2017 1 June 2017 to 1.046  Profit after income tax (but before
Option 2 2015 19 December 2021 sharebased payment expenses)

according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2016

ZE-1f ZB-3f Tt ZB-tERR-HE REAAREE-F-/E+2AZ+-

BRI t-A+tH ER=+-B ZEC-F+ZAtHA BEEENEBUREMBER
Fiigi (BROBROAARFER) &
fl:

- Equal to or more than RMB65 million,
100% of 2015 Share Option 2 shall be
vested;

- BERGSRARBCORET AR
BE_T-RERREIN100%;

- Equal to or more than RMB50 million
but less than RMB65 million, 50% of
2015 Share Option 2 shall be vested;
and

- HERASRAREOEERELR
AEB6SEET AEFR_S-1
ERREIN0%; K

- Less than RMB50 million, no 2015
Share Option 2 shall be vested.

- DRAREBEET HIBARE
Z-nERRE
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions

b el FERHY (i e BEEH
HK$
AR
2015 Share 17 December 31 May 2018 31 May 2018 1.046  Profit after income tax (but before
Option 3 2015 sharebased payment expenses)

according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2017:

ZE-1f  ZB2-3f  ZE-\f ZE-)\fRA=t-A REFRAHE-E-FTZA=+-

R tZA+tH ZR=+-A ALLEENAEGERMEERR B
Fiigi (BRNBROATERD) &
fl:

- Equal to or more than RMB100 million,
100% of 2015 Share Option 3 shall be
vested;

- BERGSRARBI0EE WA
BE_T-RERREINNI00%;

- Equal to or more than RMB8O million
but less than RMB100 million, 50% of
2015 Share Option 3 shall be vested;
and

- HERASRAREREETELR
AEBI0EET WERE_3-1
ERRIRHEIIB950%; K

- Less than RMB8O million, no 2015
Share Option 3 shall be vested.

- MRARESEET HIBARE
Z-RHERE
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On 15 January 2018, options to subscribe for an
aggregate of 98,000,000 shares of the Company
have been granted by the Company to the existing
directors, employees and advisors of the Group
under the Share Option Scheme; 10% of share
options have an exercise period from 1 June
2018 to 14 January 2023 (“2018 Share Option
1"); 20% of share options have an exercise
period from 1 June 2019 to 14 January 2023
(“2018 Share Option 2"); 30% of share options
have an exercise period from 1 June 2020 to 14
January 2023 (“2018 Share Option 3"); and the
remaining share options have an exercise period
from 1 June 2021 to 14 January 2023 (“2018
Share Option 47).

All share options are subject to the fulfillment of
relevant profit targets by the Company, as set out
below, and share options shall not be vested if any
of the profit targets is failed to be met.

RIE—N\F—A+HH > &RH
REBRESSIAESERREE
E-EEREMBELHBRE IS
HEREE AR A ) 98,000,0008% A& 1% ©
HAl0%EBRENTHERA _-Z
—N\NERB— E|:|:_§::$—ﬁ
+mB (T2 N\FEKEEN) »
20%5%132*&5’] THEHAE-ZS—NEF
NA—HEZ2B_=4—H-FMHH
(T2 N\FERH#EI ) > 30%H
RENTHERAE S-S F B —
AE_E_=f£—AHF+WmA (==
—}\Eﬁﬁﬁﬂéllu) &E?'FE%HQF&E’J
TERAZS"_—F/,<A—HE
<,::5’-!5 B+me ((Z&— }\ﬂi
BEAGREIV]) o

FREBREATAABRERERE
FER T XFr#) A5 RIFE
HAREZEMBRAET BT BikiE
TETURE -
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Details of the specific categories of options are as

BREERBREFRUT

follows:
Date of grant Vesting date Exercise period Exercise price  Vesting conditions
LA FEA% i 1 HEEHE
HK$
BT
2018 Share 15 January 2018 31 May 2018 1 June 2018 to 0.842  Profit after income tax (but before
Option 1 14 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2017:
ZE5-)\f “3-\% “2-0\% Z2-\5/E-BE BEAAFHE_S—tE+R=1+-
L] -A+ER ZR=+-H “E--E-R+mE BLEENEBRECHEBERR I

Figh (ERMIBRHHRRER #i
A

- Equal to or more than RMB100 million,
100% of 2018 Share Option 1 shall be
vested;

- HERISRAREI08ER AR
FE_3—\ERREN100%

- Equal to or more than RMB8O million
but less than RMB100 million, 50% of
2018 Share Option 1 shall be vested;
and

- HERTSRAREREE LR
AREI0EE D BIEGE-5—/\
ERRBING0% &

- Less than RMB8O million, no 2018
Share Option 1 shall be vested.

- DRARKSEET BIBEREZ
)\ Rk
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
bl FERHY i e HEkH
HK$
AT
2018 Share 15 January 2018 31 May 2019 1June 2019 to 0.842  Profit after income tax (but before
Option 2 14 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2018:
“Z-)\f “Z-)\% ik “2-h%/B-RE BESADEEZE-\ETZA=1—
B -B+EA ER=t+-H ZEIZF-RB1MA ALEENAREZERMERR I

Figte (BRMBRRH AR &i
fl:

- Equal to or more than RMB150 million,
100% of 2018 Share Option 2 shall be
vested;

- BERGSRARBI0EE WA
BE_T—\ERRIEIN100%;

- Equal to or more than RMB100 million
but less than RMB150 million, 50% of
2018 Share Option 2 shall be vested;
and

- HERISRAREI0EETED
RAREI0EER AIEHE_S
—\EEREI8950%; &

- Less than RMB100 million, no 2018
Share Option 2 shall be vested.

- DRAREI0EE AIBAREC
- \ERREN-
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Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
b el FERHY (i e HEGH
HK$
AR
2018 Share 15 January 2018 31 May 2020 1 June 2020 to 0.842  Profit after income tax (but before

Option 3 14 January 2023

-\ ZEB-\E  CETT%E “ECFEAA-AE
R -BtEH  ER=t-H ZE_ZE-A+EA
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sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2019:

REFRAHE_Z-NETZR=1-
BLEENEBREEHEERR I
PSR (EBXRMIRRAARER) #a
fl.

- Equal to or more than RMB200 million,
100% of 2018 Share Option 3 shall be
vested;

- BERGSRARB008ET I
BE_T-)\ERREINNI00%;

- Equal to or more than RMB150 million
but less than RMB200 million, 50% of
2018 Share Option 3 shall be vested;
and

- HERISRAREI0EETED
RARE00EER AIEHE_S
—\EERIENI8950%; &

- Less than RMB150 million, no 2018
Share Option 3 shall be vested.

- DRAREIS0EER AIBAREC
- \ERREN-



Date of grant ~ Vesting date Exercise period Exercise price  Vesting conditions
bl FERHY i e HEkH
HK$
AT
2018 Share 15 January 2018 31 May 2021 1 June 2021 to 0.842  Profit after income tax (but before
Option 4 14 January 2023 sharebased payment expenses)
according to the audited consolidated
financial statement of the Company for
the year ended 31 December 2020:
“E-)\E “I-)\E “E2°-f% “Z2°-%/B-RE BEAADHE_S_EE+-A=1-
RN -A+EA  ER=t+-H ZEZZ£-P+EA ALEENAREZERMERR I

Figte (BRMBRRH AR &i
fl:

Equal to or more than RMB250 million,
100% of 2018 Share Option 4 shall be
vested;
BERASRARES05ET B
GBS\ EEREVH100%;

Equal to or more than RMB200 million
but less than RMB250 million, 50% of
2018 Share Option 4 shall be vested;
and
BERASRARE005ERED
RARESEER AIEHE_S
— \EBRREVN50%; &

Less than RMB200 million, no 2018
Share Option 4 shall be vested.
DRARB00EE T AIBASEC
- \EEREN
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On 31 May 2016, options to subscribe for an
aggregate of 22,800,000 Shares, being 100%
of 2015 Share Option 1, have been vested to the
grantees of the options. On 31 May 2017, options
to subscribe for an aggregate of 19,350,000
Shares of 2015 Share Option 2 have been
vested to the grantees of the options. On 31 May
2018, options to subscribe for an aggregated of
23,200,000 Shares and 9,800,000 Shares of
2015 Share Option 3 and 2018 Share Option
1, respectively have been vested to the grantees
of the options. On 31 May 2019, options to
subscribe for an aggregated of 6,840,000 Shares
of 2018 Share Option 2 have been vested to the
grantees of the options. On 31 May 2020, none
of 2018 Share Option 3 have been vested to the
grantees of the options.

As at 31 March 2021, the total number of
securities available for issue under the Share
Option Scheme pursuant to its terms was
72,320,000 Shares, representing in aggregate
approximately 4.2% of the Company’s issued
share capital.

RIE—RERAR=+—H 2B
&122,800,000R% f% 15 #Y BB RS #E
(HZE—AFERE B100%)
ERERENEKBARR-
—tERA=+—H R\

—REBKBREI §+19,350, ooo
BB 15 BV B AR A B ) BB AR RE AU 7K IR
ANEB-R_E—N\ERA=1+—
B DBRE_S—REHERE
NEBE_E— N \EFEREEH
23,200,000 B&%%9,800,000 B&B&
MHBREEABRENEREA
BB -RN-ZE—hAhERB=1+—
B RE_E—/\EBEREIGH
6,840,000/ A2 1 BV BERR E B I8
RIENEBAREB RS2 F
AR=1t—H HE_T—/\FH
BRI E MBI AIE AR

A — T2
\—7

RZIZEZ—5=A=+—0 1RE
PERG ST BE TR HIE T Al 81T
KI5 &4 #A72,320,00088 B 15
BHREEAT B E] HthS,.f]4.2%
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Details of the share options granted under the BETZ_—F=B=+—HIE=
Share Option Scheme for the three months ended 18 8 » 1R IS BB #E 51 23% H BV BE BR

31 March 2021 were as follows: BRI -
Number of share options
BREYE
Qutstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 31 March
Name Date of grant 2021 the period the period the period 2021
RIBZ-% g
-B-H =R=+-H
iz RiHAH WATE  HARE  BRG BAXY  HXOE
Executive Directors
HnEs
Mr. Zheng Weijing
(resigned on 17 December 2015 1,000,000 - - (1,000,000) -
26 March 2021) ZE-REtIRtH
BRRRL
(R-B--% 15 January 2018 1,020,000 - - (1,020,000) =
ZAZ17/HEE) “Z-)\E-A+EH
Mr. Zhang Gongjun 17 December 2015 8,000,000 - - - 8,000,000
RABEE ZZ-a5tA+tA
15 January 2018 2,400,000 - - - 2,400,000
ZZ-\E-Bt+%H
Ms. Guo Chanjiao
(duties suspended on
26 March 2021) 17 December 2015 8,000,000 - - - 8,000,000
PEELT M-F--5 ZI-RETZATEA
ZRZ1/HEEERR)
15 January 2018 2,400,000 - - - 2,400,000
“Z-)\E-A+EH
Independent non-executive
Directors
BiUjETES
Dr. Vincent Cheng 17 December 2015 500,000 - - - 500,000
BaRiEt “Z-1F+ZA+tA
15 January 2018 360,000 - - - 360,000
Z2-\5-Bt+1fH
Dr. Miao Bo 17 December 2015 500,000 - - - 500,000
Yitcan “Z-1F+ZA+tA
15 January 2018 360,000 - - - 360,000
“2-\5-Bt+1fH
Sjuitota\ 24,540,000 - - (2,020,0000 22,520,000
NG
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Number of share options

BREYE
Qutstanding Outstanding
asat Granted Exercised Lapsed asat
1 January during during during 31 March
Name Date of grant 2021 the period the period the period 2021
gk g RZBZ-&
-B-B ] ZRz+-A
iz RiHAH WATE  BARE  BRA BAXH  HE
Employees in aggregate 17 December 2015 21,000,000 - - - 21,000,000
Z=r-h “Z-1E1+A+tH
15 January 2018 18,120,000 - - - 18,120,000
ZZ-)\5-AtzA
Sub-total 39,120,000 - - - 39,120,000
gt
Advisors in aggregate 17 December 2015 6,000,000 - - - 6,000,000
Bmas “Z-3F+ZA+EA
15 January 2018 4,680,000 - - - 4,680,000
Z2-\5-Ft+1H
Sub-total 10,680,000 - - - 10,680,000
INet
Total 74,340,000 - - (2,020,0000 72,320,000
st

No share options were cancelled during the three BEZZ_-_—F=H=+—HIt=
months ended 31 March 2021. @8 > Wi o
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the three
months ended 31 March 2021.

CORPORATE GOVERNANCE

As disclosed the announcement of the Company
dated 19 November 2020, Mr. Leung Po Hon
resigned as an independent non-executive Director
of the Company. He also ceased to act as the
chairman of the remuneration committee, and
the member of each of the audit committee and
the nomination committee of the Board with
effect from 19 November 2020. Following the
resignation of Mr. Leung, the Company deviated
from A.5.1 of the code provisions set out in the
Corporate Governance Code (the “Code”) as set
out in Appendix 15 to the GEM Listing Rules, as
the nomination committee of the Board did not
comprise a majority of independent non-executive
Directors as members.

On 1 March 2021, the Company appointed Mr.
Hsu Tawei as an independent non-executive
Director, the chairman of the remuneration
committee and a member of each of the audit
committee and nomination committee of the
Board. The Company then re-complied with the
requirements under A.5.1 of the Code.

The Board is of the view that the Company has
met the code provisions set out in the Code,
except for the deviation from the code provision of
A.2.1 of the Code.

fBE - &80 EihsE s

BE_E_—S£=HA=F+—HIE=
@A BiEAATREERER
EMEE - K ER BRI A AT EMA L
Mg S

TEER
NWAABHPEA S ZZF+—H
+THBENAEHKSE  REERE
HERABBILIERNITESHE
BT BETESSFNEESE
BUKRBEZZEZEEERIZEREZERS
ZENRE BZE-EH+—H
+HBEEER ERTERFREE
HREEGRLZEEMEILIEN
BIUFHITESHAZE AR
EMREEGEM LR A M &%+ F A E
(ZEERFAY (TSFAIL) SFRE
N EEA5. &

A _E_—F=F—H ' KxAFZE
FRRBEREAESETRILIENT
EE - FNEEEETREUARERE
EgRIRLHEZEEREANRE-H
B ARAFIEEMRETASEASL.L
RBVFRRE ©

EXER% AREMNETUHT
BY ST RUAER S > I R B <7 Rl =2 sF A&
XEA.2.1 &Ko
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to the code provision A.2.1 of the Code,
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. From 1 January 2021 to
25 March 2021, Mr. Zheng Weijing acted as both
the chairman and the chief executive officer of the
Company. Mr. Zhang Gongjun has acted as both
the chairman and the chief executive officer of the
Company since 26 March 2021. As of the date of
this report, the roles of the chairman and the chief
executive officer of the Company are not separate
and both are performed by Mr. Zhang Gongjun.
The Company is in the process of identifying
a suitable person to act as the chief executive
officer and shall make the announcement as
and when appropriate. Since the Directors meet
regularly to consider major matters affecting the
operations of the Company, the Directors consider
that this structure will not impair the balance of
power and authority between the Directors and the
management of the Company and believe that this
structure will enable the Company to make and
implement decisions promptly and efficiently.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, to comply with the
increasingly tightened regulatory requirements and
to meet the rising expectations of shareholders
and investors.

EFERATHAR R

RBTRZ FRIFXEBA.2. 115 =
FERITEERZABEEES B
FTEH—-ARRRE- BT —
F—RA—HEE_Z_-_—F=HA
“tHEBR BEREERELAE
FFETHREH RABKEERT
TR +RHEREER
BEFRTHRAH BEXKSH
B ARBREFERTHREZNAES
WRESD  HHRABILERE
EREEMESENERTTEE
BRUERBEREEMIS AN
EXETEHENERTELLREE
NEXRFHE BREFIDAZEELR
SHREEFHAATEEENEE
T MR RRRBERHELER
R A R ITRE

FABREERTEEERER
ReEEEELARE BTUEER
NEEREULERRRIREEDN
Ao
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company has also
made specific enquiry of all Directors and the
Company was not aware of any non-compliance
with the required standard of dealings and its
code of conduct regarding securities transactions
by Directors during the three months ended 31
March 2021.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 31 March 2021.
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AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprises a total of three
members, namely, Dr. Vincent Cheng (Chairman),
Dr. Miao Bo and Mr. Hsu Tawei, all of whom are
independent non-executive Directors. The Group's
unaudited condensed consolidated results,
results announcement and half-year report for
the three months ended 31 March 2021 have
been reviewed by the Audit Committee. The
Board is of opinion that the preparation of such
financial information complied with the applicable
accounting standards, the requirements under the
GEM Listing Rules and any other applicable legal
requirements, and that adequate disclosures have
been made.

By order of the Board
Flying Financial Service Holdings Limited
Zhang Gongjun
Chairman and Chief Executive Officer

Hong Kong, 13 May 2021

As at the date of this report, the executive
Directors are Mr. Zhang Gongjun (Chairman and
Chief Executive Officer), and Ms. Guo Chanjiao
(duties suspended on 26 March 2021); and
the independent non-executive Directors are Dr.
Vincent Cheng, Dr. Miao Bo and Mr. Hsu Tawei.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(www.hkgem.com) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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