Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.

Flying Financial Service Holdings Limited

EHTHERERBEERER AT

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 8030)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2023

The board of directors (the “Board”) of Flying Financial Service Holdings Limited (the
“Company”) hereby announces the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June 2023. This
announcement, containing the full text of 2023 Interim Report of the Company, complies
with the relevant requirements of the Rules Governing the Listing Securities on GEM
of The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) in relation
to information to accompany preliminary announcements of annual results.

By the Order of the Board
Flying Financial Service Holdings Limited
Liu Yi
Executive Director

Hong Kong, 14 August 2023

As at the date of this announcement, the executive Director is Ms. Liu Yi; and the
independent non-executive Directors are Mr. Kam Hou Yin, John, Ms. Chong Kan Yu
and Mr. Luo Sigang.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules
for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this announcement is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the
GEM website at http://www.hkexnews.hk for a minimum period of seven days from the
date of its publication and on the Company’s website at www.flyingfinancial.hk.


http://www.hkexnews.hk/
http://www.flyingfinancial.hk/

CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the Main
Board and no assurance is given that there will
be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of
Flying Financial Service Holdings Limited (the
“Company’) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purposes of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief: (i) the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive; (ii) there are no other matters
the omission of which would make any statement
herein or this report misleading, and (iii) all opinions
expressed in this report have been arrived at after due
and careful consideration and are founded on bases
and assumptions that are fair and reasonable.
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Financial Highlights
M=

The Company and its subsidiaries (collectively
the “Group”) recorded a turnover of
approximately RMB25,447,000 for the six
months ended 30 June 2023, representing a
decrease of approximately 6% as compared
to approximately RMB27,063,000 for the
corresponding period in 2022.

Profit attributable to owners of the Company
for the six months ended 30 June 2023
amounted to approximately RMB14,009,000
(six months ended 30 June 2022: loss
amounted to RMB10,479,000).

Basic earnings per share of the Company (the
“Share”) for the six months ended 30 June
2023 amounted to RMB37.86 cents (six
months ended 30 June 2022: basic loss of
RMB30.26 cents).

The board of Directors (the “Board”) does not
declare the payment of interim dividend for
the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).
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Unaudited Interim Results
FEEZDPHES

The Board is pleased to announce the unaudited EEERENEHAERHE_T_=
condensed consolidated results of the Group forthe £ A=+ B 1IN A A R K E%E
six months ended 30 June 2023 together with the  BRARAS ¥4 @ BRI - —_FREH
comparative unaudited figures for the HREBZLEHFIOT :
corresponding period in 2022 as follows:

Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income
BHGSESREM2ZAKER

For the six months ended 30 June 2023 #tZ —E — =4 NA=+HIF~1EA

Revenue Iz 3 17,487 16,098 25,447 27063
Otherincome/(expense), net Rl A/ (R%) 58 3 1 2 8 4
Employee benefit expenses EERTIFX (2,025) (1992) (3,365) (3808
Other administrative expenses = Gh (2,276) (11619) (5,608) (20582
Reversal of alowance onfinancialassets £ BEEBRAERD 9 2,634 - 2,634 -
Loss on disposal of subsidiaries HENBARZEE 10 - (10765) - (10,765)
Finance costs B 4 (104) 0) (105) (20)
Profitloss) before income tax expense - BEFERERATER/(BE) S 15,723 (7681) 19,011 (8,108)
Income tax expense FERRR 6 (4,016) (2278) (4,987) (2219
Profit/(loss) for the period B/ (58 11,707 9959) 14,024 (10387)
Other comprehensive Eth2EkE/
incomel(expenses) (B%)
lems that may be reclasified HETRENAER
subsequently to profitorloss EEREER
—Bxchange differences —BERNETHN
on translating foreign operation EiEE (61) 10,186 (56) 5819
— Reclassifcation adjustmentforthe  — HEBSNEREEA
cumulative gain included in BR ZilEe
profit orloss upon disposal of ENSERE
foreign operations - 07 = 27
Total comprehensive income/ BR2ENREE/
(expenses) for the period (B2 11,646 454 13,968 (4341

CEI-FPHBE ERSRREERERLR



Condensed Consolidate i t of Proflt or
Loss and Other Compreﬁenswe Income (Continued)
FHHFSHREREMMZEKER (&)

For the six months ended 30 June 2023 #Z2 —ZF - =F NA=—1HIF A

Profit/(loss) for the period TR REESRER/
attributable to: (#):
Ownersof the Company FREEEA
Non-controlling interests FERiER

Total comprehensive income HTEAEEER
for the period attributable to: 2ENEEE:

Owners of the Company ARAREA
Non-controling interests snlkiEs
Earnings/(loss) per share SREAN/ (58) 8
— Basic (RMB cents) - ER(ARED)
— Diluted (RMB cents) -BE(ARES)

4 Flying Financial Service Holdings Limited INTERIM REPORT 2023




Condensed Consolidated Statement of Financial
Position
HHFESMERAE

Asat30June2023 R-E-_=#,"A=1+H

ASSETS AND LIABILITIES EERAME
Non-current assets FREBEE
Property, plantand equipment  #1% - BB &% 12 5,810 6,496
5,810 6,496
Current assets REEE
Loans and accounts receivables B 2K EULER X 9 58,864 38451
Deposits paid, prepaymentsand B AT1Z & ~ A FIEKR
other receivables H b FEUGRIE 11,615 5846
Cash and cash equivalents RekBReSEEER 22,119 4912
92,598 49,209

CEI-FPHBE ERSRREERERLR 5



Position (Continued)
R MBIKRE 2

Asat30June2023 R-E-=#,xA=+H

Current liabilities RBAE
Receipts in advance, accruals BUYGE - EFTEBAK
and other payables H AT FRIE 24222
Contract liabilities BHEE 385
Dividend payable FEAR S 112
Loans from directors REEEEX 1536
Current tax liabilities BEAR B AR 6,988
Lease liabilities HEaRE 1,774
35,017
Net current assets REBEEFE
Total assets less current BEERRBAE
liabilities 20,688
Non-current liabilities *nRBaE
Lease liabilities HEGE
NET ASSETS EERE
EQUITY B
Equity attributable to owners 2\ T 5 A (L%
of the Company
Share capital [N 1
Reserves i
15,239
Non-controlling interests RS 254
TOTALEQUITY EREHE

6 Flying Financial Service Holdings Limited
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Eondensed Consolidated Statement of Changes in
quity
BRGSEREHE

For the six months ended 30 June 2023 BE —ZFE - =F A =+HI~MEA

A1 lanuary 2003 estted) K-3-=%-5-A
(#85))

Proftforthe perod Bl
Ottercomprehensieincome AR BAENE

forthe period
Tota comprehensive ncome ShaENEEE

forthe period
Subscipton ofnew shees TR
Lapsedshareoption By
A3 e 203 R-E=ERAZTR
At Jenuary 2022 K-3--5-8-A 14004 207883 116659 5107 2834 1067 542 (495919 1024 (14627) 434
Lossforthe peiod BAER - - - - - - - (10479 (10479 92 (10387
Ottercomprehensheincome AR HAENE

forthe period - - - - 6046 - - - 6046 6046
Totacomprehensive ncome SnaENEEE

forthe period - - - - 6046 - - (10479) (4433 92 4341)
Dispose of subsidiaries HENRAR - - - (49701) - - 54 U9 - 144% 144%
A0 e 2022 K-BZZ5RAZ1R 1004 1785 116659 1506 890 1067 - 48279 5810 9 5771

CEI-FPHBE ERSRREERERLR
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Condensed Consolidated S atemeﬁt of Cash Flows
HHFESRERER

For the six months ended 30 June 2023 BtE —ZFE—=FNA=+HI~MEA

RETHMART IR

Net cash used in operating
activities

Net cash generated from/(used in) &% & EEFTE,/ ()

investing activities ReFs
Net cash generated from BMEEBEG
financing activities e FHE
Net increase in cash and RekRE&SFEER
cash equivalents K0 FEE
Cash and cash equivalents at HyRe kRE
beginning of the period £EEE 14,086
Effect of foreign exchange rate, ERFE . 55
net
Cashand cash equivalentsatthe  HIRIR& RE S
end of the period ZEEH
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Notes to the Unaudited Condensed Consolidated
Interim Results
FEERBPFSPRERME

GENERAL INFORMATION

Flying Financial Service Holdings Limited (the
"Company”) is an exempted company with
limited liability incorporated in the Cayman
Islands on 4 May 2011. The registered office of
the Company is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111,
the Cayman Islands. The principal place of
business of the Company is located at Room
1007, 10/F., West Wing Tsim Sha Tsui Centre,
66 Mody Road, Tsim Sha Tsui, Kowloon, Hong
Kong. The Company'’s shares have been listed
on GEM of The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”)
since 7 May 2012. Trading in the shares of the
Company (the “Shares”) on the Hong Kong
Stock Exchange has been suspended on 29
March 2021. As all the Resumption Guidance
have been fulfilled, the Company has made
an application to the Stock Exchange for the
resumption of trading in the Shares with
effect from 9:00 a.m. 8 June 2023.

The Group, comprising the Company and its
subsidiaries, currently engages in investment
in property development projects, operation
of financial services platform, provision of
entrusted loans and other loan services,
financial consultation services and finance
lease services mainly in the People’s Republic
of China (the “PRC").
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Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)

FEFZOHRGESPHRBHE @

10

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

The Group's unaudited condensed
consolidated financial statements have been
prepared in accordance with the applicable
disclosure requirements set out in the GEM
Listing Rules and Hong Kong Financial
Reporting Standards (“HKFRSs”), which
collective terms include all applicable
individual HKFRSs, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued
by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The accounting policies used in the
preparation of the Group’s unaudited
condensed consolidated results are consistent
with those adopted in the Group's audited
financial statements for the year ended 31
December 2022.

Flying Financial Service Holdings Limited

2.
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Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)
FEEEHPHFSHYEBME &)

2. BASIS OF PREPARATION AND 2. MREERTESSTHBER
PRINCIPAL ACCOUNTING ()
POLICIES (Continued)
Adoption of Hong Kong financial HnSBURRSEA (S
reporting standards ("HKFRSs") BB SEER])
Amendments to HKFRSs that are REAFEERHERNEBTK
mandatorily effective for the current year HEER 28T

RAREE  AEERFEEREA
FHBRE EHEREARZ
Bo=F—-A—R%zi&mMiA
ZFE AR R B A
gt Ag ([EHR G AE]))
MR ) 1 B s 2 A

In the current year, the Group has applied the
following amendments to HKFRSs issued by
the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time,
which are mandatorily effective for the annual
periods beginning on or after 1 January 2023

for the preparation of the consolidated ZAEFT
financial statements:
Amendments to Reference to the BEIBRE BSERM
HKFRS 3 Conceptual Framework R 35 Ell
ZIBF]
Amendment to Covid-19-Related Rent BEIBRE S 3
HKFRS 16 Concessions beyond RRIZE 6% ~NAZTH
30 June 2021 ZIEFT &2 Covid-19
izl
B2
Amendments to Property, Plant and BEart e mE - BER
HKAS 16 Equipment — Proceeds Z1658 2 B5T HiE—
before Intended Use BERZA
MEHIE
Amendments to Onerous Contracts — BEart e BlEEH—
HKAS 37 Cost of Fulfilling a F37H 2T BITEHM
Contract A
Amendments to Annual Improvements to BEIBRE BET RS ER
HKFRSs HKFRSs 2018-2020 LRI ZEFT —T-N\EZ
—T_EF
MFE L

CEI-FPHBE ERSRREERERLR 11
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Notes to the Unaudited Condensed Consolidated

Interim Results (Continued)
FEERRGHESPRAERME )

2. BASIS OF PREPARATION AND 2.
PRINCIPAL ACCOUNTING
POLICIES (Continued)
Adoption of Hong Kong financial
reporting standards ("HKFRSs")
(Continued)

Amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

The application of amendments to HKFRSs in
the current year had no material impact on
the Group’s financial performance and
positions for the current and prior years and/
or the disclosures set out in these
consolidated financial statements.

New and amendments to HKFRSs in issue
but not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have
been issued but are not yet effective:

HKFRS 17 (including  Insurance Contracts
the October 2020
and February 2022
Amendments to

HKFRS 17)

Amendments to Sale or Contribution of
HKFRS 10 and Assets between an
HKAS 28 Investor and its

Associate or Joint
Venture @

Amendments to Lease Liability in a Sale

HKFRS 16 and Leaseback

mMREERFBSSPUER

(%)

RSB REEAN([F
BIEREER]) @)

RAEFERBERNE R
HEER ZEFT (8)

RAFERAEBY B REE
A2 BRTHAREBRARFE R
BEFENPBRE RN
R/ SR A B mRE
JIMBBEERLBEATE -

CRMGEERERZHTER
PR A R EAERT

AEEY EITATEM T 5B %
B M RAER 2] BB
EELIESCHIE

BERMBEREER RERAHY
F17% (B
S
R-T-—F
ZAZEBRE
WEEAZE 7%

ZIE5T)

ERUBREEY REEEAKE
FI0RRAEE RASEERE
SEHENE N ZEAHEEIIA
ZIEF] BE0

BEMBREEN ERADCAS
F16FZEFT afE
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (Continued)

Adoption of Hong Kong financial
reporting standards ("HKFRSs")
(Continued)

New and amendments to HKFRSs in issue
but not yet effective (Continued)

Amendments to Classification of Liabilities
HKAS 1 as Current or Non-current
and related amendments
to Hong Kong
Interpretation 5 (2020) ©
Amendments to Non-current Liabilities with
HKAS 1 Covenants ©
Amendments to Disclosure of Accounting
HKAS 1 and Policies
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities

arising from a Single
Transaction

m Effective for annual periods beginning on or
after 1 January 2023.

@ Effective for annual periods beginning on or
after a date to be determined.

@ Effective for annual periods beginning on or
1 January 2024.

The directors of the Company anticipate that
the application of all new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the
foreseeable future.

2.

Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)

FEBZMPARSPHRBME @
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Notes to the Unaudite ensed Consolidated

Interim Results (Continued)
FEERRGHESPRAERME )

3. REVENUE AND OTHER INCOME/ 3. WKEREMIA (FA)

(EXPENSE), NET EEE

Revenue, which is also the Group’s turnover, W (MAREENESERE)E
represents the income from its principal REZTEHEBFHRA - HEZ
activities. Revenue and other income/ - XA=Z+HIL=@EA
(expense), net for the three months and six RSB ARl R E M
months ended 30 June 2023 are as follows: AN (R FENAT -

Revenue Wi

Platform servicesincome ~ FARBUA 16,055 16611 24,015 26899
Interest income FIBUA 1,432 87 1,432 164
17,487 16,698 25,447 27,063

Other income/(expense), net  E#le A/ (B%)

38

Bank interest income EAEIY 0N 7 2 8 4
7 2 8 4

14 Flying Financial Service Holdings Limited INTERIM REPORT 2023



Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)
FEERRGHESPRAERME =)

4. FINANCE COSTS 4. HBHEAE

Interest on lease liabilities TS & EFI& 104 9 105 2
104 9 105 20
5. LOSS BEFORE INCOME TAX 5. RATSRASZAEBER
EXPENSE
Loss before income tax expense is arrived at e P15 B 59 2 A S 48 T0 48 40
after charging/(crediting): B (BFA) T3S BEEN -

Auditor's remuneration BEme - 9 - 701
Depreciation of property, nE - BER
plant and equipment RENE 707 149 710 298

Employee benefit expenses EERMRR
(including directors' remuneration)  (BHEEZHIS)

Salaries and wages HERIA 1,880 1,868 3,094 3492
Pension scheme contributions Rk 3T Bl

— Defined contribution plans - TEEFEE 146 124 272 316

2,026 1,992 3,366 3808

Legal and professional fees VPEES 1,478 1575 2,985 3628

CEI-FPHBE ERSRREERERLR 15
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Notes to the Unaudit ensed Consolidated

Interim Results (Continued)
FEERRGHESPRAERME )

6. INCOME TAX EXPENSE 6. FIERAX

PRCEnterprise lncome Tax -~ REL(MEFTEH

— Current period -tk 4,016 2278 4,987 2279
Hong Kong Profits Tax BENEH

— Current period —E A1 = - - -

4,016 2278 4,987 2279

The Group is subject to income tax on an AEEERAEEKE QAR
entity basis on profits arising in or derived P B N2 8 & PR E B A [ PR
from the jurisdictions in which members of EASMBAES  REEE
the Group are domiciled and operated. G FTISH

16 Flying Financial Service Holdings Limited INTERIM REPORT 2023



INCOME TAX EXPENSE (Continued)

Enterprise Income Tax ("EIT") arising from the
PRC for the period was calculated at 25%
(2022: 25%) of the estimated assessable profits
during the period. According to the EIT law,
the taxable income of an enterprise shall be
the total revenue of such enterprise, deducted
by any non-assessable revenue, exempted
revenue, other deductions and amount of
offsetting any accumulated losses.

The provision for Hong Kong Profits Tax for
2023 is calculated at 16.5% (2022: 16.5%) of
the estimated assessable profits for the year,
except for one subsidiary of the Group which
is a qualifying corporation under the two-
tiered Profits Tax rate regime. For this
subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. The
provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2021

DIVIDENDS

The Board resolved not to declare an interim
dividend for the six months ended 30 June
2023 (six months ended 30 June 2022: nil).

6.

Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)
FEERRGHESPRAERME =)
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Notes to the Unaudite
Interim Results (Continued)
FEERRGHESPRAERME )

ensed Consolidated

8. EARNINGS/(LOSS) PER SHARE 8. EBRZERF (H#E)

(a) Earnings/(Loss) per share (a) =REBRA (&H18)

The calculation of basic earnings/(loss) REBEE_Z=_=4"A
per share for the six months ended =+ HIENEANERE
30 June 2023 is based on the profit KEF(BER) THRAA
attributable to owners of the Company AIEAAEMERFOAR
of approximately RMB14,009,000 (six #14,009000 T (2 -
months ended 30 June 2022: loss of ZZFEXNA=ZTHIENE
RMB10,479,000) and the weighted B ARBEEIE10,479,000
average number of approximately L) W REEE -
36,998,539 (2022: approximately T=FRNA=ZTHIEARE
34,628,650) ordinary shares during the BE@IRmEFrHEY
six months ended 30 June 2023. 36998539/ ( = & = =

£ 493462865008 )ETE -

(b) Diluted earnings/(loss) per (b) EREERF,(HBR)
share
The calculation of the basic and diluted AKRARHER AL FRRE
earnings/(loss) per share attributable to AREERF(BEB) T
the owners of the Company is based ERUTEIEAE -

on the following data:

Earnings/(loss) &F/( Eﬂa)

“© /—

Eamings/(loss) for the purposes &t %R
of basic and diluted earnings/ %$&%7§
(loss) per ordinary share being &2,/ (&) TR 2
eamings/(loss) for the period &7,/ (E548)
attributable to ownersofthe  (BIARRARIER A
Company EEERRN/
(F8)) 14,009 (10479)
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Notes to the Unaudited Condensed Consolidated

Interim Results (Continued)
FEEEHPHFSHYEBME &)

8. EARNINGS/(LOSS) PER SHARE 8. BKREF (HE)w

(Continued)

(b) Diluted earnings/(loss) per
share (Continued)

(b) SREERF (&HE)

(#8)

Number of shares RE
Weighted average number of ~ FLat EEREA
ordinary shares for the BH/(BB)FAZ
purpose of basic eamings/ ERRIMEF
(loss) per share 36,999,000 34,629,000
Effect of exercise of share TEEREs YR
options
Weighted average number of — Fiat E & RE
ordinary shares for the BH/(BB)FAZ
purpose of diluted earnings/ B MIHEF 9 &
(loss) per share - -
36,999,000 34,629,000

The Company has entered into the
Subscription Agreement (“subscription”)
(upon which the total of 36,042,067
shares (“Shares”) with par value of
HK$0.01 each in the Company) with the
Subscriber named Ms. Niu Chengjun
("Ms. Niu") on 23 May 2022 which were
fully comply with all conditions on 7
June 2023.

F_g::iﬁﬂ +=
H ' ARQRIERREAL
&@ﬁiﬂiwﬁ%m
(IR\EFHE]) (B &
36,042,067 % A& A 7] &
f% ™ B 00178 T 2 ix 19
TEHmD)) ER=%
—ZFENAEEREFA
Fr B &1 -
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Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)

FEFZOHRGESPHRBHE @

8.

20

EARNINGS/(LOSS) PER SHARE

(Continued)

(b)

Diluted earnings/(loss) per
share (Continued)

On 22 March 2023, the Company
completed a capital reorganisation
which involved the consolidation of
every 50 ordinary share of the company
of HK$0.1 each into one consolidated
share of HKS5 each. For the six-month
periods ended 30 June 2023 and 2022,
the weighted average number of
ordinary share has been adjusted for
the effect of the share consolidated.
The computation of diluted earnings
per share was reference to the closing
price of the Company's share
immediately before the suspension of
trading of the Company'’s share. The
diluted loss per share is same as basic
loss per share for the six-month period
ended 2022 as the shares issuable in
respect of the outstanding share
options have an anti-dilutive effect on
the basic loss per share.

Flying Financial Service Holdings Limited

8. EREF (BB

(b)

BREERT (518)

(#8)

WZEZ=F=A=+=
H "RBZERBAE
HEN 58 <%/ NI RSl
BEREEBITHEE
BeEas—BTREES
BILHE KRG - #EZ
TI=FRITZZFR
A=+H81"1EA A -
LAy i T B e Bt
a2 IEL R
B GREERNT2E
EEARNRRNEFEES
IR B 2 Wi E R
B-HE_T-_FIER
B AR - SEEEB
HERENBEER B
REARTTE IR 2 AT 3
TR E B IREAREIEHE
RREEZE o
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Notes to the Unaudited Condensed Consolidated

Interim Results (Continued)

FEFZOHRGESPHRBMHE @

9. LOANS AND ACCOUNTS

RECEIVABLES

Loans and accounts receivables of the Group
comprised platform services income
receivables, finance lease receivables and
other loan receivables.

Platform services income receivables
represent service income charged to the
platform users who are obligated to pay
service fees to the Group. There is no credit
period and customers are obliged to settle
the amount according to the terms set out in
the relevant contracts.

Other loan receivables represent loans to
borrowers including individuals and entities

at fixed interest rate with loan periods of 1 to
10 years.

9.

ERRBIARR

AEBNERREEEREE
FEUF & IRIFBA - EUREE
FRE R K HoAf e R K

FEUF & lRE WA RF & /B
FUWEBHRBEYEA - FamP
ARAKBEXNREE - AR
RELEEEH BEFPAR
BARRS HPTEIRFUSE IR

Hih el ERIERERA (B
BARER)REOECHRE
BB TIEI10F -

Loans and accounts receivables B3t R EUEE X 58,864 41,085
Less: Loss allowance of loansand 35 © B3 R FEURER X

accounts receivables FiEEE - (2634)
Loans and accounts receivables, net & 3% J& ek B 2% 28 58,864 38451
Less: Non-current portion B : JERNERER S = -
Current portion BIEAER 5 58,864 38451

CEI-FPHBE ERSRREERERLR
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Notes to the Unaudited ensed Consolidated
Interim Results (Continued)
FEERRGHESPRAERME )

9. LOANS AND ACCOUNTS 9. EMKRBEBERR @)
RECEIVABLES (Continued)
The movement in loss allowance of loans and ERNEWREREERESE
accounts receivables is as follow: AT

Carrying amount at beginning 8/ ENREE

of the period/year 2,634 79,597
Loss allowance recognised DRERERRE - 2,634
Recovery of impairment previously [ A X B2 K&

recognised (2,634) (79,597)
Carrying amount at end of the 8/ EREEE

period/year - 2,634
Based on the due dates, the ageing analysis of ERFIHA - AEEHKRBE
the Group's loans and accounts receivables BB 3RO E I BR FR A BR B 0 AT
that were not impaired is as follows: mnr

0to30days 0F30H 11,161 12,704
311090 days 31290H 47,440 28174
91 to 180 days 9E180H = 121
Over 180 days 180 A L 263 86

58,864 41,085
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Notes to the Unaudited Condensed Consolidated

Interim Results (Continued)
FEERRGHESPRAERME =)

10. DISPOSAL OF SUBSIDIARIES 10.

On 29 June 2022, the Group completed the
very substantial disposal to dispose of certain
subsidiaries of the Group (the “Disposal”).
Please refer to the announcements of the
Company dated 26 January 2022, 18 February
2022, 1 June 2022 and 29 June 2022 and the
circular of the Company dated 10 May 2022 in
relation to the Disposal. The net assets of the
subsidiaries at the completion date of the
Disposal were as follow:

LERBAT

RNZEZZFXAZ+NB "
REBETHKIEFEALESE -
N EAREEETHBAT(H
EEEH]) - F2HARFHE
BT F—H= +AE
—E-FZA+N\AB-
ZZFRA— E&_gii
NAZTNABE®HRAE  UKH
HAE-ZT-_—_FRATHEMNSB
u NRBHRLESE B

REREESETK B BANE
EFEAT

Consideration RE
Cash received BlRE 7,953
Consideration receivables (Note) U AE (FTEE) 4875
12,828
Analysis of assets and liabilities as at REERHEERBENDHN
the date of disposal:
Property, plant and equipment M - BEREE 348
Financial assets at fair value through BATFEFABENERHEE
profit or loss 67,172
Loans and accounts receivables BEF R YRR 4,224
Deposits paid, prepayments and BftRe - BEFEREM
other receivables FEYHIE 8,565
Cash and cash equivalents RehRe%EER 89
Receipts in advance, accruals and BWFE - A ERARED
other payables FERRIE (58,265)
Current tax liabilities AIEHEEE (11,099)
Bank borrowings RITIER (2.705)
Lease liabilities HEBE (266)
83870
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Notes to the Unaudlte
Interim Results (Continued)

ondensed Consolidated

FEBZMARSPHRBME @

10. DISPOSAL OF SUBSIDIARIES

(Continued)

10. HEWBAT @)

24

Loss on disposal HERER

Consideration received/receivables Bl R E 12828

Net assets disposal of HEEEFE (8,870)

Non-controlling interest FeE R (14.49)

Cumulative exchange gain RETTE H s (227)
(10,765)

Net cash flow effect on disposal of subsidiaries HEKBARNERE R E

Cash consideration received BB SR {E 7953

Cash and cash equivalents disposal of HERSMALEEEE (896)

7057
Note: The Company had received the consideration st ARRAIR-_TE-_—_F+AXH

receivable of HK$5,700,000 (equivalents to
RMB4,875,000) from the buyer on or before
6 July 2022.

Flying Financial Service Holdings Limited

2 AT B 5 W E R (B
5,700,000 7L (H & A A R &
4,875,0007T) ©
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Notes to the Unaudited Condensed Consolidated
Interim Results (Continued)
FEEEHPHFSHYEBME &)

11. SHARE CAPITAL 11. &A

Authorised Ordinary shares of &R {E 0.01B7T.2

HKS0.01 each LRREE 50,000,000,000  50,000,000,000 453,850 407450
Issued and fully paid: BREIRER
At beginning of the N/ E)
period/year 34,628,650 34,628,650 286 286
Subscription of new share AR5 36,042,067 - 325 -
Atendofthe period/year  WH1/E X 70,670,717 34628650 611 286
Note™  Every Fifty (50) issued and unissued Mo REBER-_ZT-_=ZF=A
existing shares of HK$0.1 each in the share :+: BEMZKRHE
capital of the Company be consolidated B8R+ (50) R R RIRAH
into one (1) consolidated share of HK$5 EREEBTZEEITR
each pursuant to the Share Consolidation RETROEHRE—KRE

which took effect on 22 March 2023.

@ The Company has entered into the
Subscription Agreement (“subscription”)
(upon which the total of 36,042,067 shares
(“Shares”) with par value of HK$0.01 each
in the Company) with the Subscriber
named Ms. Niu Chengjun (“Ms. Niu") on 23
May 2022 which was fully comply with all
conditions on 7 June 2023.

G Reference is made to the circular of the

(%))

3

REES BT AR -

ARARER-ZZT-__4%A1A
Z+=HHERBAFKRER
t(rfFith)uTi;Z{E%‘[ﬁ%m
([REEE]) (B &3
36,042,067sz1& A EREE
001 TTHIRHG (TRRH 1)) -
ER-_Z-_=FA+tH%
EHEMAGKY -

ZRAARNRBEMR -

Company dated 8 July 2022 and the ::ﬁtﬂ/\EZ@&l&ﬁ
announcement of the Company dated 7 RAIBMA=_T_=FA
June 2023, the Capital Reduction and the +tHEZRE Hx$éJU DS
Share Subdivision become effective before PIFAR T _=F AN

9:00 a.m. on Thursday, 8 June 2023 (Hong
Kong time), the authorised share capital of
the Company is HK$500,000,000 divided
into 50,000,000,000 New Shares of par
value of HK$0.01 each.

CEI-FPHBE ERSRREERERLR

H(28M) (F5KE) T
NEFERTAER » ARARHE
5E B AN 500,000,000 T
43 /50,000,000,000 A% & & m@
B0 BT 2R ©
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12. PROPERTY, PLANT AND 12. W%  BERRIE
EQUIPMENT

Costat  January 2022 HZEZZE-F-BoA
Additionsforthe year EmpE
Disposal ofsubsicaies LENELR

Costat31 December 02 R ZFZR=+-BzAA

Addtions for the period 8nng
Costat30.June 2023 HZEZEARZRZAA

Acumuated dereciion W= F-=F-F-AZEiE
at 1 January 2022

Charge fortheyear EERY

Disposalofsubsicaies HENBAF

Accumulated deprecation e g o s

31 December 022 LEiE
Charge forthe period SERR
Accumulated depreciation ~ R=F==ExF=1H
at30June2023 LEifE
Net carrying amount HZ8ZZERAZTHZ
at30June 2023 FaFE
Net canying amount WIBZZETZAZT-AY
31 December 022 FEsE 6460
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Management Discussion and Analysis

THBEWRES W

BUSINESS REVIEW

Financial Service Platform

The Company has commenced its operation of
financial service platforms since 2015. The Group's
financial service platforms initially offer professional
financial services in the real estate market. Through
the continuous development of such operation, the
Group further launched its financial management
service platform in 2018 to provide banking and
deposit management services. It had operated in
compliance with the requirements of the regulatory
department at material time. Besides, such platform
has risk control module to prevent corporate
customers from duplicate borrowing and to identify
fraud and tax payment pattern and development
data.

In view of the tightening regulatory environment in
the PRC in 2019, the Group has put great efforts in
consolidating and expanding its internet financial
business segments and cooperated with internet
small loan companies to develop internet small loan
business.

XBO®R

ERNRTEE
ARRBA T -hFEMAREFDH

REFE - REBENSHRE T E V)
FREVWETSRHEEZNZRR
ﬂW %F]Ff%”“}?’e;ﬁ%i’{ & E R

—N\EFE-THLERBEEER
ﬁ%ié’bﬁ%f RITREFREER
T e Eﬁfaﬁﬁﬁﬁﬁﬂ’]%iﬁéﬁiﬁﬁﬁ
FIEVIRTE « hoh - 2P ARE AR
BAELE - AR T%}EE%’EFW
KB BRFE R A EA R R
iz o

ER_T-NFPEKEEER
ZIKEI@U? & MR TR iﬁ‘ﬂ
EBorEd - WEEEE NV E A E
BIFEREBA NERER -
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Management Discussion and Analysis (Continued)

EHEHREYN )

BUSINESS REVIEW (Continued)

Financial Service Platform (Continued)

Such financial technology service platform has
established comprehensive business process and
technology system covering customer acquisition,
risk identification, risk assessment, loan distribution
channel, payment channel and big data analysis
through cooperating with Tencent Cloud and other
licensed institutions. Business needs of the Group's
partners can be fulfilled through quick access to the
technologies.

Year 2023 extends the challenging period from Year
2022.The China’s economy has improved along with
the easing of some coronavirus rules adopted in late
Year 2022. Consistent with last few years, US-China
tensions may continue to affect economy of China
to a certain extent. But all our management and staff
are confident and expecting a prosperous future.

28
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ERSREERET A BBEENE
SEBRBAIE BY TREESE
B BRG] - BRI - BRI
il XNEERABEANE2H
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Management Discussion and Analysis (Continued)

EHEREYN®

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2023, the Group
recorded a turnover of approximately RMB25.4
million, representing a decrease of approximately 6%
from approximately RMB27.1 million for the
corresponding period of last year, primarily due to
the decrease of platform service income during the
period.

In terms of revenue breakdown, revenue from
financial service platforms amounted to
approximately RMB24 million, representing a
decrease of approximately 10%. Revenue from loan
services, finance leasing and factoring services,
amounted to approximately RMB1.4 million for the
period under review, representing an increase of
773% from RMB164,000 for the corresponding
period of last year.

Finance Costs

During the period under review, interest expenses of
the Group increase by approximately 425% to
RMB105,000 from RMB20,000 for the corresponding
period of last year, which mainly comprised the
increase in interests on lease liabilities during the
period.

Other Income, Net

The Group's other income, net mainly comprised
bank interests and others.

MO’

WA

HE-_ZT-_=F~A=Z+HIEAME
R AEBHEBEEBHARE 4
BEL REFRBANARKE21H
BIURALH 6% TEZRNERTE AR
TEUW AR FTEL -

IR AR - RS FERANE
AREEUBET WA #10% o Bl
K BEXRT  mERS RRER
BRALBARE 1488 BREF
B HA A R 164,000 TTIE A1 773% ©

SEFERA

REBEHAR AEENMNERSA
AR 10500070 * BREFRHAHAR
5 20,000 TL I8 AN 4T 425% » £ B AN
WIHE B ERF S IEATEL -

HHMBAFER

AEBEMPNFEEEBITRITH
BREA
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Management Discussion and Analysis (Continued)

EHEHREYN )

FINANCIAL REVIEW (continued)

Other Administrative and Employee
Benefit Expenses

Other administrative and employee benefit expenses
of the Group mainly comprised salaries and
employee benefits, rental expenses, and marketing
and advertising fees. In the period under review,
administrative and employee benefit expenses of
the Group decrease by approximately 63.2% to
approximately RMB8.97 million, which was due to
the decrease of marketing and advertising fees and
legal and professional fee during the period.

Loss on Disposal of Subsidiaries

On 29 June 2022, the Group completed the very
substantial disposal to dispose of certain subsidiaries
of the Group (the “Disposal”). Please refer to the
announcements of the Company dated 26 January
2022, 18 February 2022, 1 June 2022 and 29 June
2022 and the circular of the Company dated 10 May
2022 in relation to the Disposal.

The Group recorded loss on disposal of subsidiaries
of approximately RMB10,765,000 for the
corresponding period of last year.

30
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A7 ORE (@)
BT RIESENRSZ

REENEMITERIESRAAZE
ERRIEAREERT HEMX
MigHEERESER REBEHA -
REENTREESRAASRIL
632% = H ARSI BEIT LTI
RERmEHERESEERAMEER
BEERRBD -

HERBRTEE

RZBE-__FRNAZTNHB ' A&EH
ERIEEEANESE  UEELSE

BEETHBAR(THESHE] - F2
MARARBHAE-_ZT - _—_F—A7
—+XH -ZZE—=®F=-A+NAH-

TECCFRNABERZE_FX
AZ+hBWMRE  UERBHA-Z
ZZFERATEMEEK - AAEBEE
EEIE -

REFRY  AEEHKGSHEWBAR
AIE B4 AR 10,765,000 7T °
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Management Discussion and Analysis (Continued)

EHEREYN®

FINANCIAL REVIEW (continued)

Profit/(Loss) Attributable to the
Owners of the Company

During the period under review, profit attributable
to the owners of the Company amounted to
approximately RMB14.0 million (2022: loss of
RMB10.5 million).

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2023, the Group's bank balances and
cash amounted to approximately RMB22.1 million (at
the end of 2022: approximately RMB4.9 million) and
no borrowing of the Group (31 December 2022:
approximately RMB1.5 million). The gearing ratio
representing the total borrowings of the Group
divided by the total assets of the Group was 0%
(31 December 2022: 2.8%).

There were no charges on group assets as at 30 June
2023 (31 December 2022: Nil).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working capital
to meet its financial obligations in full when they fall
due. In the period under review, the Group did not
use any financial instruments for hedging purposes.

B1FEZORE (@)
ANDHEEANBEGER,(BE)

REIBEHR - KRRRES AEGGF
HEBARE40EBL(ZE -
EBEEARKI05BET) °

RBEERUHBER

RZZEZ=FA=+H ' x&EHZ
RITHEB LB SOAARKE 2 1BE
T(ZEZZFE: HARK498E
T ARETEEE(ZE - F
+ZA=+—H: HAREISEE

J0) c MASKEBEEHBEENT
ZEBEELNREW( ZE - _F
+=ZA=+—H :28%) °

RZZE-_=FR A=1TH KEEE
VEER(ZE-_—_F+-A=1+—

BERR MARRARNEK  RNEBEE
ERUNEERES A 2 RERT BN
MIBEME - REIBEHA - AEE &
e AER & R TEEEHAE -
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Management Discussion and Analysis (Continued)

EHEHREYN )

FUTURE OUTLOOK

Reference is made to the announcement dated 7
June 2023, the Company is fulfilled all of the
resumption guidance and has made an application
to the Stock Exchange for the resumption of trading
in the Shares with effect from 9:00 a.m. 8 June 2023.

After the resumption and looking ahead, parallel to
our focus on financial services businesses, the board
will spend addition resource and the time to seek
new investment opportunities in light of the market
conditions to create value for its shareholders in a
long term and sustainable manner.

SIGNIFICANT INVESTMENT HELD

There were no material investments held by the
Group as at 30 June 2023 (31 December 2022: Nil).

LITIGATIONS, CLAIMS AND
DISPUTES

As at the date of this report, no member of the
Group was engaged in any litigation or arbitration of
material importance and no litigation, arbitration or
claim of material importance was known to the
Directors to be pending or threatened against any
member of the Group.
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Management Discussion and Analysis (Continued)

EHEREYN®

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the Reporting Period, there was no material
acquisition or disposal of subsidiaries, associates and
joint ventures by the Group.

LISTING STATUS

References are made to (i) the announcements of
the Company dated 4 June 2021, 28 June 2021 and
19 November 2021 in relation to, among others, the
Resumption Guidance; (ii) the announcements of
the Company dated 28 June 2021, 28 September
2021, 28 December 2021, 4 April 2022, 4 July 2022, 3
October 2022 and 4 January 2023 in relation to,
among others, the quarterly update on the status of
Resumption; (iii) the announcements of the
Company dated 21 February 2023 in relation to,
among others, the decision of the Listing Review
Committee to overturn GEM Listing Committee'’s
decision to cancel the listing of the Company’s Share
on the GEM under GEM Listing Rule 9.14A; (iv) the
announcements of the Company dated 16 March
2023, 17 March 2023, 21 March 2023, 11 May 2023
and 7 June 2023 in relation to, among others, the
Capital Reorganisation of the Company (collectively,
the “Previous Publications”).

SEXREALENBRT R
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Wﬁﬁ@ﬁWﬁ@@%ha,n$
AAA-Z-—FXA=-+N\A"
—E-—FAAZFN\R ZE=—

F+-—A=+NH- :7::¢@H
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FEFE) AR 2 RAEHR (G AN
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Management Discussion and Analysis (Continued)

EHEHREYN )

LISTING STATUS (Continued)

On 17 February 2023, the Company received a letter
from the Stock Exchange notifying the Company
that having carefully considered all the facts and
evidence, and all the submissions presented by the
Company and the Listing Division, the LRC decided
to overturn the 2nd LC Decision (the “LRC Decision”).
The Listing Division confirmed to the LRC at the
Hearing that it had no ongoing open compliance
matters as to the Incident and integrity of the
Company and management, which was also
confirmed to the LRC by the Company through its
CEQ, INED and Company Secretary. In summary and
upon a qualitative review of all the relevant facts and
circumstances before it, including the concerns of
the Listing Division and the LC, the LRC was of the
view that as of the time of the Hearing the Company
had, on balance, demonstrated that its business had
substance and was viable and sustainable with
reference to GEM Listing Rule 17.26/RG5. The Listing
Review Committee therefore decided to overturn
the Listing Committee’s decision set out in a letter
dated 17 November 2022 to cancel the Company's
listing pursuant to GEM Listing Rule 9.14A.
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Management Discussion and Analysis (Continued)

EHEREYN®

LISTING STATUS (Continued)

Following the LRC Decision, the Company is
finalising the schedule of the Capital Reorganisation
and the Subscription. As announced by the
Company on 21 March 2023, all conditions
precedent to the Share Consolidation have been
fulfilled. Pursuant to the timetable set out in the
announcement of the Company dated 16 March
2023 and 11 May 2023 (the "Timetable
Announcement”), the Share Consolidation has taken
effect on Wednesday, 22 March 2023. The free
exchange of share certificates will be implemented
in accordance with the timetable set out in the
section headed "TIMETABLE FOR SHARE
CONSOLIDATION" in the Timetable Announcement.

On 7 June 2023, a copy of the order of the Grand
Court confirming the Capital Reduction and the
Share Sub-division and the minute approved by the
Grand Court containing the particulars required
under the Companies Act with respect to the Capital
Reduction were filed and duly registered with the
Registrar of Companies in the Cayman Islands
(Cayman Islands time). The Company further
announces that all the other conditions for the
implementation of the Capital Reduction and the
Share Sub-division as set out in the Circular have
been fulfilled. The Capital Reduction and the Share
Subdivision shall become effective before 9:00 a.m.
on Thursday, 8 June 2023 (Hong Kong time) and the
dealing in the New Shares shall commence at 9:00
a.m. on Thursday, 8 June 2023 (Hong Kong time).
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Management Discussion and Analysis (Continued)

EHEHREYN )

LISTING STATUS (Continued)

In addition, at the same day, all conditions precedent
under the Subscription Agreement have been
fulfilled and the completion of the Subscription took
place on 7 June 2023 in accordance with the terms
and conditions of the Subscription Agreement.
Pursuant to the terms and conditions of the
Subscription Agreement, an aggregate of 36,042,067
New Shares, representing (i) approximately 104% of
the existing issued share capital adjusted for the
effect of the Capital Reorganisation; and (ii)
approximately 51% of the then enlarged issued
share capital of the Company as enlarged by the
allotment and issue of the Subscription Shares and
adjusted for the effect of the Capital Reorganisation,
were allotted and issued at the Subscription Price of
HKS$0.72 per Subscription Share to the Subscriber or
its nominee under the Specific Mandate.

The Company is of the view that it has fulfilled all the
requirements set out in the Resumption Guidance
and fully complied with the GEM Listing Rules to the
Stock Exchange’s satisfaction. As all the Resumption
Guidance have been fulfilled, the Company has
made an application to the Stock Exchange for the
resumption of trading in the Shares with effect from
9:00 a.m. 8 June 2023.
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Management Discussion and Analysis (Continued)

EHEREYN®

EVENT AFTER REPORTING PERIOD

References are made to the announcements and the
circular dated 10 August 2023 that the extraordinary
general meeting ("Meeting”) of the Company will be
held at 2:00 p.m. on Tuesday, 5 September 2023.

Pursuant to the Consultation Conclusions on Listing
Regime for Overseas Issuers published by the Stock
Exchange in November 2021, the GEM Listing Rules
have been amended with effect from 1 January 2022
which requires, among others, listed issuers to adopt
a uniform set of 14 “Core Standards” for shareholder
protections for issuers. As such, the Board proposes
to amend the Memorandum and Articles of
Association for the purposes of, among others, (i)
bringing the Memorandum and Articles of
Association in line with amendments made to the
GEM Listing Rules and applicable laws of the
Cayman Islands; and (ii) making certain other
housekeeping amendments to the Memorandum
and Articles of Association.

CAPITAL STRUCTURE

As at 30 June 2023, the Group had equity
attributable to owners of the Company of
approximately RMB52.7 million (31 December 2022:
approximately RMB15.2 million).

As of 30 June 2023, the Group's consolidated net
assets was RMB53.0 million, representing an increase
of approximately RMB37.5 million as compared with
that of RMB15.5 million as at 31 December 2022.

As at 30 June 2023, the Company has 70,670,717
shares of HK$0.01 each in issue. The value of share
capital was approximately RMB611,000 as at 30 June
2023 (31 December 2022 (restated): approximately
RMB286,000).

RERRIR

HRMAHMA T =F N \A+HZ
/‘i&ﬁu KRB ZBRRERIKRE
((j(AJ)HﬁﬁAfyf_ﬂzﬂﬂﬁﬁ(z

)N ORIEST -

BRIEBMIAR T =—F+— ApTE
WEINEIT A LT HIE R R
GEM EmHRIE == —F—HA—H
REEIBE] - RE(HhaE) £
TARB—FE4BELG —O[&HOE
Al BEIT ARRERIERE - Bt -
BEORZEITEABSIREAAN A
R A(HEFRE) )FEBE
RARMNMAHERMAFTASGEM LT
RAMEL 2B MHAERBERE
7 R HABER MM AEBER
AANMEL B T HEAABASET ©

BARE
R-Z-=FAA=+A FEEZ
ARATHENEEEROBARE

S27BEL(ZE_F+=_A=+—
B HOAREI1S2H5ET) -

RZFZ=FAA=1+8  ~EELK
AEFEEABARESSOEETL 8=
T _FE+-_A=+—HBHzZAR®E
ISSEETEMOARE7SEET

R-Z-_=FA=+8 ' ARFA
70,670,717 B &A% 1A 0.01 B TR AR 9
BT -R_E_=ZFA=Z=1tH K
KEEHARE611000T(ZE ==
F+-A=Z+—HEEY) : HAR
286,000 7T) °

CEI-FPHBE ERSRREERERLR 37



< N/

Management Discussion and Analysis (Continued)

EHEHREYN )

THE SUBSCRIPTION NEW SHARES
IN 2023

Reference are made to (i) the announcements of the
Company dated 23 May 2022, 2 August 2022 and 7
June 2023 and the circular of the Company despatch
on 8 July 2022 (the “Circular”) in relation to, among
others, the proposed Capital Reorganisation, the
Subscription and the Whitewash Waiver (collectively,
the "Reorganisation Publications”). Pursuant to the
terms and conditions of the Subscription
Agreement, an aggregate of 36,042,067 New Shares,
representing (i) approximately 104% of the existing
issued share capital adjusted for the effect of the
Capital Reorganisation; and (ii) approximately 51% of
the then enlarged issued share capital of the
Company as enlarged by the allotment and issue of
the Subscription Shares and adjusted for the effect
of the Capital Reorganisation, were allotted and
issued at the Subscription Price of HKS$0.72 per
Subscription Share to the Subscriber or its nominee
under the Specific Mandate. The gross and net
proceeds from the Subscription are approximately
HK$25.95 million and approximately HK$23.95
million, respectively, of which (i) as to approximately
HK$10.00 million will be utilised for development
and operation of the financial service platform (as
part of the fin-tech platform) and the provision of
consultation services of the Group; (ii) as to
approximately HK$5.00 million, will be utilised for
repayment of indebtedness of the Company; and (iii)
as to approximately HK$8.95 million, will be utilised
for the Company’s general working capital purposes,
as disclosed in the Circular. The Board would like to
provide further information pursuant to Rule 18.32A
and Rule 18.32(8) of the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong
Kong Limited (the "GEM Listing Rules”) in relation to
the use of the 2023 Net Proceeds as follows:
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Management Discussion and Analysis (Continued)
THEMNWES T

THE SUBSCRIPTION NEW SHARES RIS”"=FRBHRD @
IN 2023 (Continued)

For general working capital: RlE-HREEES:

Development and operation of ERREELH 418 10 - 10 Endof 2023
the financial senvice platorm BBTa ZEIZER
Repayment ofindebtedness BERER 209 5 (1) 35 Endof 203
TECZER
General working capital —#REEES 313 8% 07 825 Endof 2023
ZEIEER
1000 239 2 1075
MATERIAL ACQUISITIONS OR BANBALEN BT R
DISPOSALS OF SUBSIDIARIES AND [E=N=]
AFFILIATED COMPANIES

During the Reporting Period, there was no material %R 45 HIfE - 2N &2 [ 37 4 & K UG B s
acquisition or disposal of subsidiaries, associates and  HE B AT REIEB AT ©
joint ventures by the Group.
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Management Discussion and Analysis (Continued)

EHEIIRESN®

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
AND EXPECTED SOURCES OF
FUNDING

There was no specific plan for material investments
or capital assets as at 30 June 2023.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no significant
contingent liabilities.

CHARGES ON GROUP ASSETS

As at 30 June 2023, there were no charges on group
assets.
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Management Discussion and Analysis (Continued)

EHEREYN®

FOREIGN EXCHANGE EXPOSURE

The Group is mainly exposed to the fluctuation of
Hong Kong dollars against Renminbi as its certain
bank balances are denominated in Hong Kong
dollars which is not the functional currency of the
Group. The Group has not made any arrangement to
hedge against the exchange rate risk. However, the
Directors and management will continue to monitor
the foreign exchange exposure and will consider
utilising applicable derivatives to hedge out the
exchange risk when necessary.

TREASURY POLICIES

The Group adopts a conservative approach towards
its treasury policies. The Group strives to reduce
exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its
customers. To manage liquidity risk, the Directors
closely monitor the Group's liquidity position to
ensure that the liquidity structure of the Group's
assets, liabilities and commitments can meet its
funding requirements.
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Management Discussion and Analysis (Continued)

EHEHREYN )

EMPLOYEES, REMUNERATION
POLICIES AND TRAINING SCHEMES

As at 30 June 2023, the Group had a total of 35 staff
(31 December 2022: 32). Total staff costs (including
Directors’ emoluments) were approximately RMB3.4
million for the six months ended 30 June 2023 (for
the six months ended 30 June 2022: approximately
RMB3.8 million). Remuneration is determined with
reference to market conditions and the performance,
qualifications and experience of individual
employee. Year-end bonus based on individual
performance will be paid to employees as
recognition of and reward for their contributions.
Other benefits include a share option scheme,
contributions to statutory mandatory provident fund
schemes and social insurance together with housing
provident funds to its employees in Hong Kong and
the PRC respectively.

The emoluments of the Directors are reviewed by
the remuneration committee of the Company,
having regard to the relevant Director's experience,
responsibility, workload and the time devoted to the
Group, the Group's operating results and
comparable market statistics.
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Management Discussion and Analysis (Continued)

EHEREYN®

DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, the interests of the Directors and
chief executive of the Company in the Shares,
underlying Shares and debentures of the Company
and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the “SFO"))
which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have
under such provisions of the SFO), or were required
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange were as follows:
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Management Discussibn and Analysis (Continued)
THEMNWES |

DIRECTORS’ AND CHIEF BEERETEITHRASRER -
EXECUTIVE'S INTERESTS AND MR RESCERRRE
SHORT POSITIONS IN THE SHARES, (&)

UNDERLYING SHARES AND

DEBENTURES (Continued)

INTERESTS IN THE UNDERLYING R < S

SHARES

Mr. Zhang Gongjun® Beneficial owner - - -
RAEEED BB

Note (*): Mr. Zhang Gongjun resigned as a director on 7 sk RABEER-_ZT-_=F,A+tH
June 2023. BHE -
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Management Discussion and Analysis (Continued)

EHEREYN®

DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

INTERESTS IN THE UNDERLYING
SHARES (Continued)

Save as disclosed above, as at 30 June 2023, none of
the Directors or chief executive of the Company had
any interests or short positions in the Shares,
underlying Shares or debentures of the Company or
any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/
she was taken or deemed to have under such
provisions of the SFO) or which was required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules to be notified to
the Company and the Stock Exchange.
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Management Discussibn and Analysis (Continued)
THEMNWES |

SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS' INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2023, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company) had
an interest or short position in the Shares and
underlying Shares as recorded in the register
required to be kept by the Company under Section
336 of the SFO:

INTERESTS IN THE SHARES

FERRIREMALTRROD R
MHERRODPHESERRE

RIEBE-_=FA=1+H BEE=M
o TIAL(BEERARREET
BABBRIN) BRI H RABRE R (D P %
EECHRIBREESRBEKRAE
336 1& R TE AN A B1F B A= s it B A

SL P A
wmEORE

R P EESH RS

Ms. Niu Chengjun 36,042,067 -
SRt
Ming Cheng Investments Limited 7354791 -
PRREERAR (Note 2)

(Fit3¥2)
Mr. Zheng Weijing 812,604 -
PEREE
Sino-Africa Resources Holdings Limited 5113520 -
FHEARERERAR (Note 3)

(Fi3t3)
Peace Bloom Limited 2,908,581 -
BEARAR (Note 4)

(Fir3E4)
Upsoar Limited 3110373 -
MEERARA (Note5)

(Bit3s)
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Management Discussion and Analysis (Continued)
THEMNWES T

SUBSTANTIAL SHAREHOLDERS' EBRBREMALTRERED R
AND OTHER PERSONS'’ INTERESTS MR PRI BURE ()
AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued) R D PEBIVREZS (&)

Mr. Huang Xiguang - - - 5113520 5113520 7.4
BHtEE (Note 3)
(Bi3£3)
Mr.Hu Jinxi 444000 - - 2,908,581 3,352,581 474
HeEEE (Note 4)
B
Ms. Fu Shanping - - - 3110373 3110373 440
BEFRL (Note 5)
(F3Es)
Kimberland Credit Limited - - 8167395 - 8,167,395 1156
SEREEERAA (Note 6)
(KtzEe)
Mr. Shi Andong - - - 8,167,395 8,167,395 11.56
WEREE (Note 6)
(Fste)
Notes: Bz -

1. These represent the corporation’s/person’s long 1. REZEE/ ALRBRHFPOITE -
position in the Shares.

2. Ming Cheng Investments Limited is a company 2 PARKEERAAHBEREELE
wholly-owned by Mr. Zheng Weijing. A -

3. Sino-Africa Resources Holdings Limited isa 3. FHRARERBRARMEH N E
company wholly-owned by Mr. Huang Xiguang. 2EHE -
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Management Discussion and Analysis (Continued)

EHEHREYN )

SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS' INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued)

Notes: (Continued)

4. Peace Bloom Limited is a company wholly-owned
by Mr. Hu Jinxi.

5. Upsoar Limited is a company wholly-owned by Ms.
Fu Shanping.

6. Based on the notices of disclosure of interests filed

by each of Kimberland Credit Limited and Mr. Shi
Andong on 23 January 2020, these long positions in
the Shares are held by Kimberland Credit Limited
which is directly wholly-owned by Mr. Shi Andong.
Under the SFO, Mr. Shi Andong is deemed to be
interested in these long positions in Shares held by
Kimberland Credit Limited.

7. The Company has entered into the Subscription
Agreement (“subscription”) (upon which the total of
36,042,067 shares (“Shares”) with par value of
HK$0.01 each in the Company) with the Subscriber
named Ms. Niu Chengjun (“Ms. Niu") on 23 May
2022 which were fully comply with all conditions on
7 June 2023.

8. Every Fifty (50) issued and unissued existing shares
of HK$0.1 each in the share capital of the Company
be consolidated into one (1) consolidated share of
HK 5 each pursuant to the Share Consolidation
which took effect on 22 March 2023.

0. Reference is made to the circular of the Company
dated 8 July 2022 and the announcement of the
Company dated 7 June 2023, the Capital Reduction
and the Share Subdivision become effective before
9:00 a.m. on Thursday, 8 June 2023 (Hong Kong time),
the authorised share capital of the Company is
HK$500,000,000 divided into 50,000,000,000 New
Shares of par value of HK$0.01 each.

Save as disclosed above, as at 30 June 2023, there
was no person who had any interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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Management Discussion and Analysis (Continued)

EHEREYIN )

SHARE OPTION SCHEME

As at 31 December 2022, the total number of
securities available for issue under the Share Option
Scheme pursuant to its terms was 62,000 Shares,
representing in aggregate approximately 0.18% of
the Company’s issued share capital was lapsed on 14
January 2023.

Details of the share options granted under the Share
Option Scheme for the six months ended 30 June
2023 were as follows:

AR RESE

WZZE-_—_F+=-_A=+—8" 1R
BAREERT I A RSR - BBAREERTEIIE T
AT B S B EA62008 - &
HAER AT B BEITRAAL0.18% « H
RZE-=ZF—AF+BAKM -

Be-_ZT-_=ZF~AZ+HILAE
A RIBERER SR EREN
EI=J NN

Executive Directors
HTES
Mr. Zhang Gongjun 15 January 2018 16,000 - - (16,000) -
RAMEEE —Z-)\5-A+aA
Independent non-executive

Directors
BUFHITES
Or. Vingent Cheng”! 15 January 2018 2400 - - (2400) -
PEREL0 “Z-\5—A+EA
Dr. Miao Bo®! 15 January 2018 2400 - - (2400) -
BREL0 —Z-\E-A+EA
Sub-total 20,800 - - (20,800) -
Nt
Employees in aggregate 15 January 2018 41200 - - (41,200) -
EEA: —Z-\5-A+EA
Total 62,000 - - (62,000) -
3t
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Management Discussion and Analysis (Continued)

EHEHREYN )

SHARE OPTION SCHEME (Continued)

62,000 share options were lapsed during the six
months ended 30 June 2023.

Note (*): Dr. Vincent Cheng and Dr. Miao Bo were resigned
with effect from 23 February 2023.

Mr. Zhang Gongjun was resigned with effect on 7
June 2023.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s
listed securities during the six months ended 30
June 2023.

CORPORATE GOVERNANCE

The Board is of the view that the Company has met
the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules.
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Management Discussion and Analysis (Continued)

EHEREYN®

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company has also made specific
enquiry of all Directors and the Company was not
aware of any non-compliance with the required
standard of dealings and its code of conduct
regarding securities transactions by Directors during
the six months ended 30 June 2023.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 June 2023.
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Management Discussion and Analysis (Continued)
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises a total of three members,
namely, Mr. Kam Hou Yin, John (Chairman), Mr. Luo
Sigang and Ms. Chong Kan Yu, all of whom are
independent non-executive Directors. The Group's
unaudited condensed consolidated results, results
announcement and half-year report for the six
months ended 30 June 2023 have been reviewed by
the Audit Committee. The Board is of opinion that
the preparation of such financial information
complied with the applicable accounting standards,
the requirements under the GEM Listing Rules and
any other applicable legal requirements, and that
adequate disclosures have been made.

By order of the Board
Flying Financial Service Holdings Limited
Liu Yi
Executive Officer

Hong Kong, 14 August 2023

As at the date of this report, the executive Directors is
Ms. Liu Yi; and the independent non-executive Directors
are Mr. Kam Hou Yin, John, Ms. Chong Kan Yu and Mr.
Luo Sigang.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(http//www.hkexnews.hk) for at least 7 days from the
date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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